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G-7 Summit 


The Group of Seven (G-7) summit continued in Munich, and French President Mitterrand called 
for “concrete action” by Europe to protect aid convoys to Bosnia-Hercegovina, as well as an 
international conference on Yugoslavia to be attended by UN Security Council permanent 
members and the EC, Hamburg DPA reported. 


Russian President Yeltsin met with the G-7 leaders and proposed an exchange of factories, 
minerals, and land for enterprises for Russia's foreign debt, DPA continued. According to a U.S. 
— cited by the agency, Yeltsin told the leaders: “We are not like the Bolsheviks in 1917; we 
will pay.” 

Japanese Prime Minister Miyazawa viewed “favorably” Russia's request for debt rescheduling 
but reiterated that if Moscow wishes to receive “major economic assistance” from Japan, it must 
first resolve the Kurils dispute, Tokyo KYODO noted. Japan's international trade and industry 
minister offered acting Russian Prime Minister Gaydar technical aid and a $1.8 billion export 
insurance credit line, the agency continued. 


An economic declaration issued by the G-7 leaders expressed “regret” over the “slow pace” of 
GATT talks but stated “we expect that an agreement can be reached before the end of 1992,” 
KYODO reported. The GATT director general said he was “disappointed” that G-7 leaders 
failed to break the deadlock in the Uruguay Round but praised the leaders for drawing attention 
to the round’s importance in opening up world trade, Bern international observed. 


Helsinki CSCE Summit 


In a message distributed to officials at the CSCE summit in Helsinki, Tokyo's representative 
stated that Japan is “determined” to make an “appropriate contribution” to the “new 
international order” and that it “intends to play an increasingly important role in the flow of 
history,” KYODO reported. 


In a decision not yet ratified by the summit, summit representatives agreed to send a 
100-member observer mission to Nagorno-Karabakh, Ankara radio and DPA noted. 
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Farther Reportage on Manich Group of Seven Summit 


Mitterrand on Sarajevo Situation 
LDO807123392 Hamburg DPA in German 1113 GMT 
8 Jul 92 


[Text] Munich (DPA}—French President Francois Mu- 
terrand expects concrete action by the Europeans to 
protect the aid convoys to Bosnia-Hercegovina following 
the Munich economic summit. “I expect the maternal 
organization of protection to be implemented,” he said 
in response to the question of the role that the Western 
European Union (WE), for example, should play. “At 
the moment the concern 1s Sarayevo. But | hope that this 
mussion 1s extended to other placer ~ 


Mitterrand said the aid convoys must have “mulitary 
protection,” not only to Sarajevo but also to the other 
threatened places in Bosnia-Hercegovina. “I hope that 
will happen. I hope that other military operations, which 
would be of another kind, are not necessary.” For this 
reason he 1s in favor of the swift convening of an 
international conference on Yugoslavia in which, for 
example, the permanent members of the UN Security 
Council, in addition to the European Community, could 
take part. 


Yeltsin Meets With G-7 Leaders 


LDO807134592 Hambure DPA in German 1301 GMT 
8 Jul 92 


[Text] Munich (DPA}—Russian President Boris Yeltsin 
has met with the seven heads of state and government of 
the most important industrial nations [Group of 
Seven—G-7] this afternoon. After the conclusion of the 
three-day economic summit Yeltsin will bnef them on 
his plans for Russia's reform toward democracy and a 
market economy. In return, the Russian president 
expects clear concessions in the area of finance. He has a 
mandate from the CIS states of the former Soviet Union, 
which left behind a debt burden of around $74 billion 
(111 bilhon German marks). Yeltsin would like to see a 
deferment in the repayment of these debts for at least 
two years. 


Yeltsin Proposes Exchange 
LD0807192392 Hamburg DPA in German 1845 GMT 
& Jul 92 


[Excerpts] Munich (DPA}—Russian President Boris 
Yeltsin has proposed to cachange foreign debts for 
assets. In talks with the heads of state and government of 
the seven leading indusinal countnes, Yeltsin gave us 
examples land for enterprises, factones, and mincrals. 


A high-ranking U.S. diplomat described the offer to 
transform the debts in this way as “very significant” and 
of great interest. Among others, Brntish Prime Minister 
John Major had been in favor of this proposal. Debts 
with commercial banks—of around $20 billion—are 
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those mainly affected. The diplomat icft the question 
unanswered of whether the United States 1s interested in 
transforming the official government debts into assets. 


[passage omitted] 


The U.S. official pointed out that Yeltsin, dumng his 
meeting with the Seven, has reaffirmed that Russia wll 
meet its obligations. “We are not like the Bolsheviks in 
1917, we will pay.” the Russian president assured them. 


Tokyo Favorable to Rescheduled Debt 


OW 0807134092 Tokvwo AYODO in Enelish 1323 GMT 
8 Jul 92 


[Text] Munich, July 8 KYODO—Japanese Prame Min- 
ister Kurchi Miyazawa spoke favorably Wednesday of a 
Russian request to reschedule its massive foreign debt 


But Miyazawa reiterated that if Russia wishes to receive 
major economic assistance from Japan, i must first 
resolve a long-standing territorial dispute 


“Japan 1s expected to play a major role, but without a 
resolution to the terrmtornal rssuc, (Russia's) hopes will 
not be met,” Miyazawa told a news conference at the 
close of a three-day annual cconomic summit of the 
Group of Seven (G-7) mayor industnal! nations. 


Tokyo, demanding the return of four small islands off 
Hokkaido that the Soviet Red Army seized at the end of 
World War Il, has refused to sign a peace treaty with 
Moscow or provide mayor assistance 


Miyazawa said he was particularly pleased with the 
Group of Seven’s support for resolving the Japanese- 
Russian terntonal dispute 


Russian President Boris Yeltsin is secking a two-year 
deferral on repaying the debts of the defunct Soviet 
Union. The deferral would involve principal and interest 
on about 65 billion dollars borrowed by the Soviet 
Government before the demise of the Soviet Union in 
December. 


Miyazawa said Japan will continue to provide humani- 
tanan and technical assistance in line with other maror 
industnal countnes and cxpressed optimism about the 
possibility of the debt moratonum. 


Regarding debts maturing in onc and a half to two years, 
Miyazawa said that if Russia adheres to an economic 
reform program approved by the International Monetary 
Fund, “it would be normal to give a 10-year deferment.” 


Given Russia's large economic potential and moves to a 
free-market economy, Moscow should be able to repay 
the debt in ten years or so, Miyazawa said 


Earher, Japanese officials cxpressed reluctance to meet 
Yeltsin's request of a minimum two-year deferment. 
Creditor nations are expected to discuss the matter im 
Paris later this month 
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Miyazawa said he expects the first | billion dollars of a 
24 bilhon dollar Western aid package to be made avail- 
able soon. 


He said the territonal dispute with Russia must be 
resolved through bilateral negotiations bui that its inclu- 
sion in a political declaration issued by the G-7 leaders 1s 
a valuable boost for Japan. 


Next year Japan will host the annual economic summit, 
joined by leaders of the United States, Germany, France, 
Britain, Italy and Canada. 


Japan Offers $1.8 Billion Credit 


OW0807 145992 Tokyo KYODO in English 1449 GMT 
8 Jul 92 


[By Shiro Yoneyama] 


[Text] Munich, July 8 KYODO—Japan on Wednesday 
offered to swiftly extend technical aid to Russia and 
provide ut with a 1.8 billion dollar export imsurance 
credit line. 


The offer was made by International Trade and Industry 
Minister Kozo Watanabe in a meeting in Munich with 
acting Russian Pome Minister Yegor Gaydar, a Japa- 
nese official said 


The credit line will include 700 million dollars in export 
credits cach for Russia's oil and natural gas industnes, he 
sard. 

Watanabe said Japan will appropriate 25 million dollars 


for a nuclear power plant training center in Russia, the 
official said. 


The meeting took place shortly before talks between 
leaders of the Group of Seven (G-7) mayor industnalized 
nations and Russian President Boris Yeltsin. 


In providing details of the Japanese offer to aid Russia, 
Watanabe rejected suggestions allegedly made recently 
by Yeltsin in Moscow that “Japan 1s not providing any 
aid to Russia.” 

Japan has refused to offer large-scale aid to Russia 
because of a dispute over four Russian-held islands. 


“Prime Minister (Kirchi) Miyazawa 1s very concerned 
about his (Yeltsin's) remarks and has directed me to 
convey accurate information to you,” the Japanese offi- 
cial quoted Watanabe as telling Gaydar. 


The official, speaking on condition of anonymity, said 
Gaydar said Yeltsin has been “misquoted.” 


He said the MITI [Ministry of International Trade and 
Industry] minister also used the occasion to reiterate 
Japan's call for the return of the Russian-held four 
islands, which are located cast of Japan's northernmost 
main island of Hokkaido. 
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“The conclusion of the territoral rssuc and the signing of 
a peace treaty are necessary for compicte normalization 
of relations between Russia and Japan.” Watanabe told 
Gaydar. 


He also expressed the hope that Yeltsin's visit to Japan 
in September will lead to “comprehensive progress” on 
the terrtional question, the Japanese official said. 

In response, Gaydar told Watanabe that Russia 1s pre- 
pared to discuss the territorial dispute and 1s “interested 
in finding a mutually acceptable long-term solution.” 


Gaydar said Russia 1s counting on Japan's support in the 
energy sector and im converting Russia's military- 
onented industry imto a consumer-onented onc, the 
official said. 


The acting Russian premier also underlined the impor- 
tance of a natural gas project in Sakhalin in the Russian 
far cast for bilatera! relations in the long run, the official 
said. 

Gaydar called on Japan to open its markets to Russian 
products such as uranium and ennched uranium. 


Watanabe said Japan has a sufficient supply of uranium 
but may need to buy it from Russia in the future, the 
Japanese official said. 


Yeltsin To Visit Tokyo 


OW0807151892 Tokyo KYODO in English 1508 GMT 
8 Jul 92 


[Text] Munich, July 8 KYODO—Russian President 
Boris Yeltsin told Prime Minister Kurchi Miyazawa on 
Wednesday [8 July] he 1s looking forward to his mid- 


September visit to Japan. 


Yeltsin, who is visiting Munich for talks with leaders of 
the Group of Seven economic powers, said he is making 
preparations for his trip to Tokyo. 


Japanese officials said Miyazawa met briefly with 
Yeltsin after the conclusion of the Munich economic 
summit. 


Yeltsin arrived in Munich Tuesday to seck financial 
support for his economic reforms from the world’s seven 
richest countries. 

They said Miyazawa wished Yeltsin well in successfully 
cafrying out his economic reforms and expressed his 
admiration for Yeltsin's reform efforts. 


“We have to work to jointly make your exceilency’s visit 
to Japan a success,” a Japanese official quotec) Miyazawa 
as telling Yeltsin, adding that the Russian president 
nodded in agreement. 

Japan and Russia have a dispute over four small islands 
off Hokkaido, which has kept the countnes from signing 
a peace treaty. 
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Japan has cited the resolution of the dispute as a precon- 
dition for large-scale aid to Russia. 

They said Yeltsin expressed regret for having fatled to set 
up a formal meeting here with Miyazawa duc to his busy 
schedule. 


“lt cannot be helped because both of us are busy,” 
Miyazawa told Yeltsin, according to the Japanese offi- 
cial. 

Yeltsin will leave for Helsinki on Wednesday night to 
attend a two-day summit of the Conference on Security 
and Cooperation in Europe startung Thursday. 


Russia Given ‘More Time’ on Debt 


LDOB07183592 London PRESS ASSOCIATION 
in English 1808 GMT 8 Jul 92 


[By Chris Moncrieff and Andrew Stevens, PRESS ASSO- 
CIATION, in Munich; quotation marks as received) 


[Text] The world’s nchest nations today offered Russian 
President Boris Yeltsin further help im his struggle to 
save his country from economic disaster. Afier consid- 
ering his plans for reform at their meeting in Munich, 
leaders of the Group of Seven [G-7] agreed to allow Mr. 
Yeltsin more time to pay back potentially<nppling 
debts of 70 billion dollars. In addition, they endorsed a 
new initial International Monctary Fund credit for 
Russia of one billion dollars. 


The latest lifeline for Mr. Yeltsin was announced at the 
final session of the G7 Summit, where Prime Minister 
John Major warned that Russia had to be protected 
against hyper-inflation or msk catastrophe. No-one had 
ever faced an economic problem on quite such a huge 
scale as the one confronting Mr. Yeltsin, said Mr. Major. 
Price rises were running at 15% a month. And he added: 
“Large-scale inflation is a recipe for disaster. It is the 
seedcorn for revolution.” Mr. Major confirmed that 
Britain had agreed to export credit to Russia worth 500 
millon dollars. 

Mr. Yeltsin had given the meeting details of the progress 
Russia was making to reform its economy and outlined 
the obstacles still to be overcome. Afterwards, German 
Chancellor Helmut Kohl described the talks as “frank 
and friendly” and added: “We will rapidly discuss a 
further breathing space on foreign debts.” Mr. Kohl said 
the G7 promised comprehensive help to make political 
and economic reform in Russia irreversible. But U_S. 
President George Bush underlined the enormity of Mr. 
Yeltsin's task when he told a news conference: “! don't 
know there's enough moncy in the world to instantly 
solve the problem of the Russian economy.” 


Before today, the International Monctary Fund has paid 
out $525 million to Russia as the first outlay of an aid 
package totalling $12.6 billion. Officials said today’s 
additional one billion dollar credit could unblock other 
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credits and open the way to a debt rescheduling by the 
Pans Club of creditor governments. 


Mr. Yeltsin told a joint news conference he was satisfied 
with hrs Munich negotiations, but warned that if his 
reforms failed the pnce “would be too high to pay”. And, 
according to U_S. and Itahan officials, he even offered to 
swap Russian buildings. mincrals and other properties 
for a dett write-off. 


Mr. Major told today’s G7 session that since their 
mecting im London last year the situation in Russia had 
become very different. Mr. Yeltsin joined them as a 
democratically-clected leader who had come to gnps 
with the transition of his economy. “The task is huge.” 
he said. “Russia has rejoined the family of democratic 
nations and has had to rejoin the world economy. 


“There are no short cuts. It will take time. It will be 
painful, but creating a market economy is the only way 
to secure the future economic well- being of the Russian 
people.” The policies of the IMF which would tngger 
Western aid were “tough but crucial. It was not a crude 
bargain. It ss a shared partnership,” he said 


There was also a need to establish a “social safety net” 
for Russians which could be financed from re-directing 
enterprise subsidies. 

Mr. Major failed to achieve a breakthrough in the vital 
international trade talks at today’s meeting, bul emerged 
vowing to “bully and badger™ to get an agreement by the 
end of the year. The leaders of the world’s nchest 
industrialised nations, also agreed to tackle soaring 
unemployment worldwide and to promote strong eco- 
nomic non-inflationary growth, although they had to 
admit that global recovery could not be taken for 
granted. 


Elsewhere in the summit they: Produced a declaration on 
Yugoslavia, backing military means if necessary to keep 
rehef supplies flowing, in precisely the same language as 
used by the EC Summit in Lisbon last week. 
Established an international emergency fund to begin 
clearing up unsafe nuclear plants in the former Soviet 
Union. 


Pledged to adopt measures to create jobs and growth. 


Agreed to carry forward the momentum of the Earth 
Summit in Rio de Janciro. 


But Mr. Major remained disappointed that, outman- 
ovevred by the French, he failed to end the six-year 
dispute over world trade and an end to protectionism. 
He made no secret that the fight would continue, even if 
it made him and the United Kingdom unpopular in the 
rest of the world. “I am not interested in being a cosy 
partner,” he told a news conference. “I will continue to 
bully, badger, cajole and encourage to get the negotiators 
together so there will be a swift settlement without 
delay.” 
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He sees the success of the trade talks and an end to 
international trade barners as essential to world eco- 
nomic recovery. He said agreement would boost the 
world cconomy by 195 billion dollars, would help the 
emerging Eastern European nations, encourage devel- 
oping Countnes and check protectionism in world trade. 
“Quite bluntly, am agreement is essential and some 
progress has been made,” he said. “There is now better 
understanding of what remains to be done.” Mr. Major 
insisted: “The United Kingdom, as president of the 
Economic Community, has an active role to play and we 
intend to play ut. “There 1s too much at stake to let this 
slip back down the agenda and we hav: no intention of 
letteng that happen.” Mr. Mayor said that to have 
achieved a breakthrough would have been a huge bonus 
for the Munich Summit. “The sooner that is donc, the 
better. If push comes to shove, | am confident it can be 
donc. “For my part push and shove | will, and so will the 
United Kingdom until we get that settlement.” 


Waigel Urges CIS Debt Relief 


AU0807095292 Hamburg ARD Television Network 
in German 1930 GMT 7 Jul 92 


[Interview with German Finance Minister Theo Waigel 
by Sigmund Gottheb in Munich on 7 July—tive] 


[Text] [Gottheb] Good evening, Mr. Waigel. Repairing 
nuclear power plants in the former East bloc and the 
former Soviet Union is one of the major topics of the 
Munich summit. Will all G-7 [Group of Seven] states 
participate in efforts to improve these power plants? 
What about Japan and the United States’ 


[Wangel] We already did everything possible last year to 
stress the importance of this issuc, and we have increased 
pressure further. There is broad consensus among the 
summit participants that multilateral action 1s required. 
Bilateral efforts are important, but they must be coord- 
nated in some way. | am proceeding from the assump- 
tion—without making a binding statement—that the 
majority of G-7 states, including the United States, will 
take part. 

[Gottheb] When might such a program be adopted and 
implemented and what sums will be involved” 


[Wange!l] It would have to be implemented very quickly. 
One one hand, short-term measures that must be 
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Union’ 


So far the Russians have fulfilled the 
have been picading for international 
burden sharing for two years. Germany cannot bear the 
burdens alone. Europe and the rest of the world must 
participate. The IMF, the World Bank, and the European 


[Gottheb] Mr. Waigel, this 1s not the first ume that 
Russia has promised to accelerate its reforms. What 
makes you so confident that things will be different this 
tume” 


The second tranche can and will not be paid until certain 
things are under way and if the reform process continues. 
Thus, we appeal to Russia—I told President Yeltsin this 
when I met him this evening—to consistently continuc 
on the path to reform. This is the only way to improve 
the situation in Russia. 


[Gottheb] Mr. Waigel, what do you expect from post- 
poning debt repayment’? Can it be more than the 
breathing space that Russia certainly needs at this pont? 
Don't you think that the problems are only being 
delayed” 


[Waigel] Naturally, breathing space 1s required. We have 
already agreed on a respite for payments. The conditions 
must be clear. All countries must be treated in the same 
way. Russia must be given time so that it can take the 
necessary steps in the next few years. The situation 
concerning the assumption of debts and debt service also 
must be clear. Generally speaking, Russia 6 not a poor 
country, taking into consideration its mineral resources 
and energy reserves. If they can be to a greater 
extent, Russia will be able to obtain sufficient currency 
to pay its debts. 


[Gottlieb] Mr. Waigel, help for self-help is one of the 
mottoes that the summit has adopted with a view to 
Russia and Boris Yeltsin. Specifically, what will Boris 
Yeltsin be able to take home besides a warm handshake” 


[Waigel] He can expect what IMF Managing Director 
Camdessus agreed to in Moscow. A three-stage plan was 
adopted, including a stabilization fund, which makes 
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possible the payment of the first tranche involving about 
$1 dDilhon. Bush and Kohl also adopted a package several 
months ago. We are ready to assume our share as far as 
caport credits are concerned. This ss also mm ov own 
micresi and in the interest of numcrous firms in the new 
laender Thus. opportunities cust. but help for scif-heip 
naturally means that the Russian people must assume 
the major burden. It must be on the interest of the West 
and the whole world that Russian reforms do not fail. 
however The costs of farlure would probably exceed the 
aid thal we are providing now 


[Gottheb] Thank you. Mr. W argc! 


Mioellemann on CIS Reactors 


LDOCOCISICT9. Berlin ADN in German 1738 GMI 
7 Jui 92 


[Text] Mumch (ADN)}—Federal Economics Monuster 
Juergen Moctlemann sees no chance of immediately 
replacing the 16 Chernobyl-type nucicar power stations 
mn the CIS despite the obvious dangers. An ummediate 
shutdown would not be possibic in the first place because 
clectncity in the countnes concerned would be om short 
supply. Mocileman said. speaking on Bavanan television 
on Tuesday evening 


The German energy industry 1s also not mm a position to 
supply the CTS with power mn the quantities required, he 
said. In order to bring the technology up to date as soon 
as possibic, the outdated reactors should be convericd 


siep by siep. Moctiemann suggesicd 


‘Fall Text’ of Economic Declaration 
OW 0807125292 Tohwo AYVODO im Emelish 1155 GUT 
S Jul 92 


[“Full text” of coonomn declaration msued by the 
leaders of the G-7 on 8 July on Munich] 


[Text] Munich, July 8 KYODO}—1. We. the heads of 
state and government of seven mayor indusinal nations 
and the president of the Common of the European 
Community, have met im Munich for our eighteenth 
annual summit 


2. The mternational community ts at the threshold of a 
new cra, freed from the burden of the East-West confint 
Rarely have conditions been w favourable for shaping a 
permanent peace, guarantecing respect for human nghts. 
carrying through the principles of democracy. ensuring 
free markets, overcoming poverty and safeguarding the 
environment 


3. We are resolved, by taking action m a spurt of 
partnership. to seize the umque opportunities now avail- 
able. While fundamental change entails mish. we place 
our trust in the creativity, cffon and dedication of people 
as the truce sources of coonomic and social progress. The 
global dimension of the challenges and the mutual 
dependencies cal! for worldwide cooperation The close 


coordination of our pohoes as part of this cooperation 1s 
now more umportant than ever. 


World Economy 

4. Strong world cconomi growth 1s the prerequisite for 
solving a varnety of challenges we face in the post<old 
war world. Increasingly, there are signs of global eco- 
nomec recovery. But we will not take ut for granted and 
will act together to assure the recovery gathers strength 
and growth picks up. 


5. Too many people are out of work. The potential 
strength of peopic. factones. and resources 1s not being 
fully employed. We are particularly concerned about the 
hardship unemployment creates. 


6. Each of us taces somewhat different cconomuc situa- 
ons. But we all would gain greatly from stronger. 
sustainable noninflationary growth. 


7. Higher growth will help other countnes, too. Growth 
generates trade. More trade will give a boost to devel- 
oping nations and to the new democracies secking to 
transform command cconomuics into productive partic- 
pants within the global marketplace. Their cconomic 
SUCCESS 1S 1M OUT COMMON interest 


8 A successful Uruguay Round would be a significant 
contnbution to the future of the world coonomy. An 
early conclusion of the negotiations will remforce our 
economics. promote the process of reform im Eastern 
Europe, and give new opportunities for the well-being of 
other nations. including mm particular the developing 
countnes. 


We regret the slow pace of the negotiations since we met 
in London last year But there has been progress in recent 
moths. Therefore we are convinced thai a balanced 
agreement is within reach. 


We welcome the reform of the European Community's 
Common Agricultural Policy which has just been 
adopted and which should facilitate the settiement of 
outstanding issues. 


Progress has been made on the issue of internal support 
in a way which % conustent with the reform of the 
Common Agricultural Policy. on dealing with the 
volume of subsidised cxports and on avonding future 
disputes. These topics require further work. In addition, 
parties still have concerns im the arcas of market access 
and trade in cereal subsirtutes that they seck to address. 


We reaffirm that the negotiations should lead to a 
globally balanced result. An accord must create more 
open markets for goods and services and will require 
comparable efforts from all negotiating partners. 


On thes bases we capect that an agreement can be reached 
before the end of 1992 


9 We are committed. through coordinated and ind:- 
vidual actions, to build confidence for investors, savers, 
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and consumers. confidence that hard work wull lead toa 
better Quality of wie, confidence thal investments will be 
profitable, confidence that savings will be rewarded and 
that proce stability wall not be pul at msk 


10. We pledge to adopt policies aimed at creating jobs 

and growth. We will seck to take the appropriate steps. 

recognizing our individual circumstances. to cstablish 

sound macrocconomac polscics lo spur stronger sustain- 

able growth. With thes im mind we have agreed on the 

folhowing gurdelincs 

—To continuc to pursuc sound monctary and financial 
polecres to support the upturn without rekindling 
inflation 

— To create the scope fot lower interest rates through the 
reduction of excessive public deficits and the promo- 
tron of savings 

-—To curb excessive public deficits above all by limiting 
public spending Taapavyers moncy should be used 
more cconomically and more effectively 

—To wmtegrate more closely our environmental and 
growth objectives. by encouraging market moentives 
and technological innovation to promote environmen- 
tally sound consumption and production 


As the nsk of inflation recedes as a result of our policies, 
it will be encreasingly possible for interest rates to come 
down. This will help promote nce investment and 
therefore stronger growth and more jobs 


||. But good macrocconomuec poles are not enough. All 
our coonommes are burdened by structural rgsdities that 
constram our potential growth rates. We need to 
encourage competition. We need to create a more hos 
pitabie environment for private initiative: We need to 
cut back excess regulation. which suppresses innovation. 
enterprise and creativity We will strengthen employ- 
ment opportunities through better traning. education, 
and enhanced mobility, We will strengthen the basis for 
long-term growth through improvements on infrastruc- 
ture and greater attention to research and development 
We are urging these kinds of reforms for new democra- 
cres on the transition to market economies. We cannot 
demand less of ourselves 


12 The coordmation of coonomic and financial policies 
iS 4 central clement im our common strategy for sus- 
tained. noninflationary growth We request our finance 
ministers to strengthen thes cooperation on the basis of 
our agreed guidelines and to imtenufy their work to 
reduce obstacles to growth and therefore foster employ- 
ment. We ask them to report to our mecting om Japan in 
1993 


l nited Nations Conference on | avironment and 
Development (Lt NCED) 


13. The Earth Summut has been a landmark in height- 
ening the consciousness of the global environmental 
challenges. and in giving new impetus to the process of 
creating a worldwide partnership on development and 
the environment Rapid and concrete action 1s required 
to follow through on our commitments on climate 
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change. to protect forests and oceans. \© preserve marine 
resources, and to maintain biodiversity We therefore 
urge all countnes, developed and dewcioping. to direct 
their polhoies and resources towards sustainabic de. cop 
ment which safeguards the interests of both present and 
future generations. 


14. To carry forward the momen’ .. 

ence, we urge other countries to 

—In secking to ratfy the climate chzirige Convention by 
the end of 1993. 

—In drawing up and publishing natronal action plans as 
foreseen at UNCED. by the end of 1993 

—In working to protect species and the habviats on 
which they depend. 

—In giving additional financial and technica! support te 
developing countnes for sustamnadic dev ciopment 
through official development assistance ((/f!4) on 
particular by replenishment of IDA [inter vs cal 

Association). and for actons of @ *al 
benefit through the Global Environment fe 
(GEF) with a view to its berng establ.shed as ¢ oo 
nent funding mechanism. 

—In establishing at the 1992 UN. General Awsemly | 
sustainable development commrssion which #1!) have 
a vital role to play in monitorng the implementation 
of Agenda 21. 

—In establishing an international review process for the 
forest principles, in an carly dialoguc. on the bass of 
the implementation of these principles. on possi dic 
appropriate internationally agreed arrangements and 
im increased international assistance 

—In further improving monitonng of the gioha! en+:- 
ronment, including through better utiinsation of data 
from satellite and other carth observauon pro- 


ef the Rw confer- 


grammes. 
—In the promotion of the development and diffusion of 
energy and environment technologies. including pro- 
posals for innovative technology programmes 
—By ensuring the international conference on siraddling 
fish stocks and highly migratory fish stock in the 
oceans 1s convened a5 soon as possible 


Developing ( ountrnes 


15. We welcome the cconomic and political progress 
which many developing countnes have made. particu. 
larly in East and Southeast Awa. but also mm Latin 
Amenca and in some parts of Africa. However many 
countnes throughout the world are stil! struggling agains! 
poverty. SubSahara Africa. above all. gives cause for 
concer. 


16. We are committed to dialogue and parinership 
founded on shared responsibility and a growing con- 
sensus on fundamental political and economic prin. 
pies. Global challenges such as population growth and 
the environment can only be met through cooperative 
efforts by all countnes. Reforming the econmomi and 
social sector of the U_N. system will be an rmportant step 
to thes end 
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17. We welcome the growing accentance of the priacepics 
of good governance. Economax and socaal progress can 
only be assured if counines mobilize thesr own potcatial. 
all segments of the population are involved and human 
mghts are respected Regvonal cooperation among dcvel- 
oping counines cnhances development and can con- 
inbute to stability, peaceful relavons and reduced arms 
spending 


18. The mndusinal countrnes bear a special reoponwhelety 
for a sound global cconomy. We shall pay regard to the 
effects of our poles on the developing countnes We 
will continuc our best cfforts to increase the quantity and 
quality of official development assistance om accordance 
with our commitments. We shall direct official devetop- 
meni assestance more towards the poorest countries 
Poverty, population policy, education, health. the role of 
women and the well-being of children merit special 
attention. We shall support im partscular those counties 
that undertake credible cflons to help themscives The 


more prosperous developing countries are imviied to 
contribute to international assistance 


19. We underline the wmportance for developing coun- 
tnes of trade, foreign direct mvestment and an active 
private sector Poor developing countries should be 
offered technical assistance to establish a more divers. 


fied caport base especially mm n.anufactured goods 


20. Negotiations on a substantial replenrshment of IDA 
funds should be concluded before the end of 199) The 
IMF should comunuc to provide concessional financing 
to support the reform programs for the poorest coun- 
tres. We call for an carly decrmon by the IMF on the 
extension for onc year of the enhanced structural adjust- 
ment facility and for the full cramination of options for 


the subsequent period, mcluding a renewal of the 
facility 


21. We are deeply concerned about the unprecedented 
drought i southern Africa. Two thirds of the drought 
appeal targct has been met. Bul much remarns to be 
done. We call on all countries to assrst 


22. We welcome the progress achieved by many devel. 


developing countnes are still in a difficult: srtuation 


23. We confirm the validity of the mternatronal dem 
strategy We welcome the enhanced det relief extended 
to the poorest countries by the Pars Club. We note that 
the Parvs Club has agreed to coamder the stock of det 
approach, under ceriam conditions, after a penod of 
three of four years. for the poorest countries that arc 
prepared to adjust. and we encourage tt to recognize the 
special situation of some highly indebted lower. 
middic-ncome countnes on a caw by case bass We 
attach great importance to the enhanced use of voluntary 
dem converwons, mchudiag de converwons for env: 
remmental protection 
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(CEECS) tac received] toward polascal and coonoma 
reform and micgration mito the world coconomy The 
reform must be pursecd vigorously. Great cfforts and 
even sacrifices are wall required from thew people They 
have our Continuing support 


25. We welcomv the subtantial mutilatcral and belatcral 
asserstance on support of reform om the CEECS. Frrancong 
provided by the EBRD [European Bank for Recomstruc- 
thon and Development] ms playeng a useful role Sence 
1989. total averstance and coremetments, m the form of 
grants, loans and creda guarantees by the Croup of 24 
and the imtcrnational financial emststutroms. amounts to 
$2 tulhon dollars We call upon the Group of 24 to 
contenuc its coordmation activity and to adapt of to the 
requirements of cach reformeng country We reaffirm 
our readiness to make fan contributions 


26. We support the sdéca of workeng orth Poland to 
reallacaic. on the bases of carsteng arrangements, funds 
from the currency tatehzation fund. upon agreement on 
an IME program. toward nce uses on support of Poland's 
market reform cflorn. mm particular by strengthening the 
compctitivencss of Poland's buseness enterprises 


27. The mdusinal cowntnes have granted substantial 
trade concessions to the CEECS om order to ensure that 
thes reform cflorts will succeed. But all cowntnes should 
open thew markets further The agreements of the EC 
and EFTA [European Free Trade Association] countries 
arming at the cstabirshment of free trade arcas with these 
countries are a sgnificant contributron. We shall con- 
tenue to offer the CEECS technical assistance m 


cnhancing thew ciport capacity 


28. We urge all CEECS to develop thew cconomn 
relations with cach other, with the new independent 
states of the former Sovict Unron as well as more widely 
on a market-onented bass and consistent with GATT 
princepiecs. As a step m thes direction we welcome the 
special cooperation among the CSFR. Poland and Hun- 
gary. and hope that free trade among them will soon be 
possible 


29. Investment from abroad should be welcomed. It 1s 
important for the development of the full ccoonomic 
potential of the CEECS. We urge the CEECS to focus 
thes polos on the creation of attractive and rchabic 
mvestment conditions for private capital We are pro- 
vedeng our bulateral credvt mmswrance and guaranice 
mstruments to promote foreign investment when these 
conditions, mchuding servicing of det. are met We call 
upon enterprises in the industnal countries to aval 
themsctves of mnvesiment opportenitiecs in the CEECS 


New Independent States of the bermer Sovet | mon 


M) The far-reaching changes in the former Sowret Union 
offer an histor opportunity to make the world a better 
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place more secure. more dGemoacratx and more pros- 
perous. Under Pressdeat Yeltan’s icadership the Rus- 
san Government has embarked on a difficult reform 
process. We look forward to our mecting with him to 
discuss Our Cooperation m support of these reforms. We 
are prepared to work with the icaders of all ncw states 
pursueng reforms. The success rs mm the interest of the 
micrmnational community 


31 We are aware that the transition will involve painful 
adjustments. We offer the acw states our help for thew 
scif-reip Our cooperation will be comprehensive and 
will he taslored to their reform progress and imternation- 
ally responsible behavior. including further reductions in 
military spending and fulfilment of obligations already 
undertaken 


32. We encowrage the new states to adopt sound cco- 
nome poles, above all by bringsng down budget decfi- 
cuts and inflavon. Working with the IMF can bring 
cxpenence to thes task and lend credibility to the efforts 
beong made Macrocconoma stabilizatiot: should not be 
delayed. It will only succeed if m the seme me the 
burldeng blocks of a market coonomy are also pul into 
place. through privatization, land reform. measures to 
promote invesiment and competition and appropnatc 
«xial sefeguard: for the population 


43 Credutwor's.rcss and the establishment of a depend- 
abic legal frarmework are essential if private imvesiors are 
to be attracted. The creditworthiness of the new states 
will om partowlar be 2 sessed by the way im which they 
discharge thes financial obdigations. 


34 Private capital and entreprencunal commuiument 
must play a decisive and mcreasing part im cconomuic 
reconstruction. We urge the new statcs to develop an 
efficrent private Dusiness sector, -n particular the body of 
mali and medium-sized private companies which ts 
indn.pensable for a market economy. 


38. Raped progress 1s partecularly urgent and attaimabic 
m two sectors. agnculture and energy. These sectors are 
of decrsive emportance im improving the supply situation 
and imcreasing foreign exchange revenue. Trade anc 
industry mm owr countnes are prepared to cooperate. 
Valuable tome has already been lost because barrers to 
mvesiment remain in place. For energy, we note the 
importance of the European energy charter for encour- 
aging production and ensuring the secunty of supply. We 
urged raped conclusion of the preparatory work. 


™% All summit particopants have shown solidarity im a 
cntical situation by providing extensive food ard, credits 
and medical assistance. also have committed tech- 


nical assistance. A broad of know-how and cupe- 
nmence to the new states «s needed to help them realize 
their own potential. Both private and public sectors can 
contribute to this. What 1s needed most of all 1s concrete 
advice on the spot and practical assistance. The 
emphasis should be on progects selected for their value as 
a model or thew strategic wmportance for the reform 
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process. Par nersiups 2nd management a2scustance al 
corporate level can be partacularl: cfiective 


37. We stress the need for the fu: ther opening of mnter- 
atonal markets to products fror_ the new states. Mast- 
‘avored-nation treatment should be applied to trade with 
the ncw states and consideration even to further prefer- 
cnatial access. The ncw stetcs should not umpede recon- 
struction by sctting up barnecrs to trade between them- 
scives. It m m their Own micrest to cooperate on 
cconom« and monctary oolicres 


38. We want to beip the new “ates to preserve thew 
highly<developed screntific anc tcc heologecal shalls and 
to make usc of them im burldene up thew coonomecs. We 
call upon radustry and science 1m the »odusinal countrres 
t© promote cooperation and cachange «ith the new 
states. By establishing international scence and tech- 
nology centers we are helping to redorect the expertise of 
scrcntssts and engineers & ho have sensitive knowledge m 
the manufacture of weapons of mass destruction toward 
peaceful purposes. We wil! continue our efforts to enable 
highly-qualified civil sceenteets to remam om the acw 
States and to promotc researc) Cooperatoon With western 
mdusinal countries 


39. We welcome th. membership of the new states on the 
imternational financial institutrons Thrs will allow thom 
to work oul economic reform programs on collaboratron 
with these institutvons and on thes basen to make use of 
their subs:ential financial resources Disbursements of 
these funds should be linked to progress in omplementung 
reforms 


40. We support the phased stratery of cooperation 
between the Russian Government and the IMF This wall 
allow the IMF to disburse a first credet tranche m 
support of the most urgent siabilizatoon measures within 
the neat few wecks while contmmumg to negotiate a 
comprehensive reform program with Russa This wall 
pave the way for the full utilization of the 24 bilhon 
dollar support package announced mm April Out of thas, 
6 billion dollar earmarked for a rouble stabilization fund 
will be rchased when the necessary macrocconomic 
conditions are i place 


41. We suggest that country consultative groups should 
be set up for the new states. when appropriate, m order 
to foster close cooperation among the states concerned, 
international institutions and partners. The task of these 
groups would be io encourage structural reforms ead to 
coordinate technical assistance 


Safety of Nuclear Power Plants in the New Independent 
States of the Former Soviet l sion and in ( ontral and 
Eastern Europe 


42. While we recognize the important role nuclear power 
plays in global energy suppres, the safety of Soveet- 
design nuclear power plants gives cause for great con- 
cern. Each state. through its safety authorities and plant 
operatic: *, 18 itsen resmonwhbie for the safety of rts nuclear 
power ~sants. The new states concerned of the former 
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Soviet Union and the countnes of Central and Eastern 
Europe must give high prionty to eliminating this 
danger. These efforts should be part of a market-onented 
reform of energy policies encouraging commercial 
financing for the development of the energy sector. 


43. A special effort should be made to improve the safety 
of these plants. We offer the states concerned our sup- 
port within the framework of a multilateral program of 
action. *Ve look to them to cooperate fully. We call upor 
other interested states to contribute as well. 


44. The program of action should comprise immediate 

measures in the following areas: 

—Operational safety improvements, 

—Neaisterm technical improvements to plants based on 
safety assessments, 

—Enhancing regulatory regimes. 


Such measures can achieve carly and significant safety 
gains. 


45. In addition, the program of action is to create the 

basis for longer-term safety improvements by the exam- 

ination of 

—The scope for replacing less safe plants by the devel- 
opment of alternative energy sources and the more 
efficient use of energy; 

—The potential for upgrading plants of more recent 
design. 


Complementary to this, we will pursue the carly comple- 
tion of a convention on nuclear safety. 


46. The program of action should develop clear pnor- 
ties, provide coherence to the measures and ensure their 
earliest implementation. To implement the immediate 
measures, the existing G-24 coordination mandate on 
nuclear safety should be extended to the new states 
concerned of the former Soviet Union and at the same 
tume made more effective. We all are prepared to 
strengthen our bilateral assistance. 


In addition, we support the setting up of a supplemen- 
tary multilateral mechanism, as appropriate, to address 
immediate operational safety and technical safety 
improvement mcesures not covered by bilateral pro- 
grams. We invite the international community to con- 
tribute to the funding. The fund would take account of 
bilateral funding, be administered by a steering body of 
donors on the basis of consensus, and be coordinated 
with and assisted by the G-24 and the EBRD. 


47. Decisions on upgrading nuclear power plants of more 

recent design will require pnor clarification of issues 

concerning plant safety, energy policy, alternative energy 

sources and financing. To establish a suitable basis on 

which such decisvons can be made, we consider the 

following measures necessary: 

—The necessary safety studics should be presented 
without delay. 

— Together with the competent inter ational organiza- 
trons, in particular the IAEA [International Atomic 
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Energy Agency}, the World Bank shouid prepare the 
required energy studies including replacement sources 
of energy and the cost implications. Based on these 
studies the World Bank and the EBRD should report 
as expeditiously as possible on potential financing 
requirements. 


48. We shail review the progress made in this action 
program at our meeting in 1993. 


49. We take note of the representations thal we received 
from various heads of state or government and organi- 
zations, and we will study them with interest. 


Next Meeting 


50. We welcome and have accepted Prime Minister 
Miyazawa's invitation to Tokyo in July 1993 


Koh! Holds News Conference 


LD0807145292 Hamburg ARD Television Networt 
in German 0940 GMT 8 Jul 92 


[News conference in Munich by German Chancellor 
Helmut Kohli at the conclusion of the G-7 summit—tive} 


[Text] Ladies and gentiemen, the past few days here in 
Munich were marked by extraordinarily intensive talks 
among the heads of state and government gathered at the 
summit. For me it was particularly important that at this 
summit we concentrated above all on the main economic 
and financial issues, which for various reasons current!) 
hold a high pnority on the international agenda. The aim 
of the talks was to exchange analyses and assessments 
and to reach joint conclusions. Our main concern during 
this time of upheaval was to make it clear that the 
opportunities are greater than the risks. 


We must remind ourselves once again that this 1s the first 
world economic summit—and that 1s what makes it 
different from London a year ago—at which the indi- 
vidual successor states to the Sovict Union have attained 
their sovereignty. Hence—and this dramatic cxample 
typifies the changes—it is important that our meeting 
should send out a message of encouragement and hope. 


The talks took place in an extraordinary friendly atmo- 
sphere. This was my pinth summit, and | don't say this 
just because we were the hosts or because the whole thing 
took place :n Germany; you'll hear from the comments 
of our frends that it was an unusually fnendly atmo- 
sphere and that in this climate we were able to reach a 
significant measure of agreement. The main focus of 
course was economic issues. This is because we all Know 
that only in a prosperous world economy can we solve 
the problems here, in Eastern Europe, and in the devel- 
oping countnes. 


We dealt above all with the following topics: the situa- 
tion and prospects of the world economy, the situation in 
the newly independent states of the former Sovict 
Union, the safety of Soviet-type nuclear power plants. 
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the reform process in the states of Central, Eastern, and 
southeastern Europe, and the situation of the developing 
countnes. 


With regard to the international economic situation, we 
noted that the forces of growth are not yct strong enough. 
The IMF and the OECD concur im the view that the 
world coonomy ts well on its way to recovery. We are 
now in the happy situation of being abic to observe that 
it 1s gaming Momenium in the second half of the year. 
Nevertheless, and thes must be said, we also agreed that 
the incyprent signs of an upturn are not yet sufficient, 
taken altogether. This applies especially with regard to 
the challenge of considerably reducing unemployment, 
which has markedly increased again im many countnes. 
Unemployment, especially among women and young 
people, 1 Causing us great concern. 


We consider the main cause of the as yet resincted 
revival of the cconomy as being the ongoing uncertainty 
among imvestors, consumers, and in the micrnational 
financial markets. Against this background we beineve 
that further jount efforts are needed to achieve higher 
growth and more jobs. The conditions differ from one 
country to another. That means specifically for us that 
we have price and wage pressures and thus different 
pnonties from other countnes with lower inflatron rates. 


What ss rmportant ts that we adhere to our medium-term 
coonomic guidelines, but at the same time we should, 
where there 1s scope for short-term stimulation mea- 
sures, take advantage of these. Thus in Germany the 
forces for growth will be considerably strengthened by 
the lapsing of the solidary tax mm midyear, by additional 
measures to stimulate housing construction and through 
the planned mmprovement of family benefits. 


The conclusion of the Uruguay Round 1s of quite out- 
standing significance for us. We have had to note with 
regret that a was not possible to achieve a breakthrough 
now, although the negotiating positions have grown 
recognizably closer i the past few months. | myself and 
my colleagues who are sitting at the table here have 
invested a considerable degree of time and energy to 
bring things forward. 


Betore the beginning of the summit in Munich we agreed 
that we could not hold any negotiations on this subject 
and could not stand in for our negotiating partners. We 
had very mmtensive talks here, however, and these talks 
show me that a breakthrough and an overall result which 
has an overall balance in the various arcas of the nego- 
trations are possible. For this reason we came to an 
agreement to work very hard for the necessary success of 
the negotiations with the goal of achieving it by the end 
of this year. [sentence indistinct] After the end of talks 
on this pornt | actually am not only optimistic but | 
would go a step further: I really expect that by the end of 
this year we shall finally reach this goal. 


We know that the world economy remains dependent on 
the success of the GATT round. The strengthening of the 
multilateral trade system linked to this 1s of central 
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significance for a success of the reform process in 
Eastern Europe and for adapting to efforts to reform im 
the developing countnes. A success in GATT can 
achieve significantly more compared to what we can 
achieve with development aid and other state payments. 


As far as the cconomic situation in Germany ts con- 
cerned, | was able to point to the good results im 
economic growth in the first quarter. It 1s a good basis for 
a further upward development of the German economy 
this year. We, the finance minister, the economics min- 
ister, and myself, in the talks at the head of state and 
government level gave intensive reports on reconstruc- 
tion in eastern Germany, on the capecied problems 
linked to this, but also on the considerable progress 
which we have already been able to make. These reports 
on the situation in castern Germany met with particular 
interest. | also pointed out that our financial policy is 
following a strict course of consolidation after the justi- 
fied exceptional situation of German unification. The 
decisions by the Federal cabinet on the 1993 federal 
budget and the medium-term financial plan up to 1996 
underline this. 


During the discussion we jointly welcomed the progress 
of the young democracies in Central, Eastern, and south- 
eastern Europe, and above all in the Baltic state, too. We 
intend to encourage them to continue their work for 
reform, and further efforts for reform are the criteria for 
our future multilateral and bilateral ard. The success of 
the economic, political, and social reforms im these 
countrics also has an important model character for the 
development of reforms in states of the former Sovict 
Union. 


Another focus of our talks was the situation in the new, 
independent states of the former Sovict Union. We 
agreed that we could not relieve the new states of 
responsibility for their own cfforis, which are necessary. 
for consistent reforms, for the decisions required by 
those reforms, and for the courage needed. We also 
agreed that with joint responsibility we have to give a 
vote and sign of encouragement. This will be docu- 
mented to the world at large by our meeting today with 
President Yeltsin. Here we have reached an agreement 
on the basic clements of a joint plan to help them help 
themselves, which I discussed with President Yeltsin this 
morning but which will be at the center of our consulta- 
tions today. 


An issue which 1s parucularly close to our hearts 1s the 
safety of Sovict-designed nuclear power stations. Hap- 
pily, we were able to reach an agreement on an interna- 
tional aid program. It 1s envisaged that as part of this we 
will also mobilize financial aid from the Wes:. | am sure 
that during the consultations this afternoon we will make 


further progress. 


Following the UNCED conference [U.i¥ Conference on 
the Environment and Development|] we have now taken 
the opportunity in Munich to consider again and appre- 
ciate fully the results of Rio de Janciro. We agreed to 
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continue ‘elping the developing countnes overcome 
their poverty and debt probicem. In this context, as hosts 
of this year’s economic summit, we also talked to the 
group of 15 important developing countnes, which 1s 
currently chaired by Sencga! 


Over the past few years, ladies and gentlemen, we have 
already made possible considerable debt relief for the 
group of the poorest countnes. Now, in addition, we are 
prepared to give additional assistance to individual 
poorer countnes to solve their debt problems. This 
applies in particular to those countnes where alleviation 
measures are urgent!y required to suppor efforts toward 
reform. 


The continuing conflict sm the former Yugoslavia stood 
at the fore of the questions of foreign policy. You know 
the text published by my colleague [Foreign Minister] 
Kinkel yesterday. We were in agreement that for the 
short term it 1s a question above all of securing the 
humanitarian aid operation for the people of Sarajevo. 
This means that above all the blockades and the bom- 
bardment musi stop. If continuing the aid operation 
without endangering those involved does not succeed, 
then we all believe .. -* the UN Secunty Council must 
take other measures into consideration. We agree that 
the efforts to reach a political solution to the crisis in the 
former Yugoslavia musi be intensified 


Therefore, within the framework of the consultations 
among the EC Conference under Lord Carrington and 
the United Nations, as well as the others involved, we 
will try to learn whether the convening of a more 
extensive conference 1s a suitable means of accelerating a 
peaceful resolution. In this connection we also had very 
intensive talks on how the chances of securing the nghts 
of minorities in the individual states can be guaranteed 
in the future It is a question of both ethnic groups and 
religious minoritics. We ail know that this was a dreadful 
problem and will become an even greater one. 


We agreed to intensify pressure on those mainly respon- 
sible for the crisis in Serbia and Montenegro by calling 
for their suspension from the mecting of the CSCE and 
other international organizations. The Munich summit 
made it clear once again thal we are not prepared to 
accept policies which pursuc their aims by using vio- 
lence. 


1 will try and sum things up from a German point of 
view. For the first time the summit of the seven indus- 
trial nations took place in unified Germany. This was for 
us an occasion for particular joy, for we have had in 
particular the opportunity once again to thank our 
friends and pariners for their help on the road to 
German unity. We have also been able to take the 
opportunity to make it clear that Germany, which 1s now 
enlarged, is prepared and im a position to meet its 
increased international responsibility. 


Finally, | would like to thank in particular those who 
have made a special contribution to preparing this 
summit. Here is seated Siate Secretary Koehler, who has 
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worked around the clock for thes summut in a special way 
as a sherpa, together with the members of hus staff and 
with everybody cise from al! the departments, and who, 
together with all his staff, justly deserves our particular 
recognition. That applics to hum and the Finance Min- 
istry and the other departments and not least to the 
employees from the press office who had to do an awful 
lot here 


Finally, | would particularly like to take thes opportunity 
to thank the state government of the free state of Bavana 
and Minister-President Max Stresb! and his colleagues. 
The same applies to the city of Munich. to the Munich 
city administration, which includes everybody here, and 
particularly to the people of Munich. | know that they 
have had to put up with some restrictions over the last 
few days, but the fact that this most important confer- 
ence, the first large conference in unified Germany, 
could take place here in Munich has made something 
clear about the significance of Munich in the world. I 
would like to express my particularly warmest thanks for 
this. 


The whole Munich milieu has most certainly contnbuted 
to the success of the conference and | have heard my 
colleagues yesterday, the day before that, and today say 
many fnendly and appreciative things about the way that 
everything was made possible here 


Kohli Answers Reporters’ Questions 


LDO807155492 Hambure ARD J elevision Network 
in German 0940 GMT & Jul 92 


[Question and answer sessron with German Chancellor 
Helmut Kohl by unidentified foreign and German cor- 
respondents in Munich at the conclusion of the G-7 
summit—live] 


[Excerpts] [Unidentified speaker] Thank you, Mr. Chan- 
cellor. Perhaps there are questions. We cannot always 
recognize your faces. Please, your question 


{Unidentified correspondent} | would like to repeat a 
question asked yesterday. Mr. Chancellor, one con- 
cerning the nuclear power plants in the former Soviet 
Union. The funds now sect aside. about 750 million 
German marks [DM], are only a drop in the bucket. 
According to German nuclear experts, the (Siemens?) 
experts, much more money 1s needed—about DMIS 
billion or DM16 billron—to make safe the nuclear reac- 
tors of various kinds in Russia and the CIS. Were there 
any ideas expressed at the summit about how this 
program, which has already begun, can be continued 
financially” 


[Kohi] Weill, first of all, what we have said here— 
[Finance Ministry State Secretary} Kochler will set it out 
in detail! again—centered on finding a way of 
approaching this problem and on finding a shared aware- 
ness among all participant nations and their govern- 
ments of the dangers inherent in the situation. This 
awareness 1s very varied. | could sec this as well a few 
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days ago at the EC summit in Lisbon. | realized when I 
flew to Lisbon that | was in the air for about the same 
amount of tume that 1 takes to get to Moscow. 


From this distance ut becomes clear that Chernoby/ 1s 
much further away. But 1 became clear in the discus- 
sions here that we must fully realize—no matter who we 
are or where we live, even our Japanese colleaguc—that 
in the event of a reoccurrence similar to Chernobyl there 
will be enormous consequences for the issue of nuclear 
power plants im the whole world. That is the first 
important thing to note. 


The second 1s: We must of course on the question of 
where do we go from here in improving the safety 
requirements mm the Soviet Union's successor states— 
and this apples also to the countnes of Central, Eastern, 
and southeastern Europe, I'm thinking of the Bulgarian 
cxample—we must talk to the countnes themselves and 
the countnes must do something themselves. What we 
can do here at the moment ts just to make a start. 


If | go to a conference and have to deal with figures of the 
order that you mentioned—and they are not wrong, the 
problem 1s of those dimensions—there 1s no conference 
on this earth from which you can emerge with a positive 
result. lam very pleased that we have made this start and 
for example have at least been able to agree on the 
training of teams who will work there and similar things. 


[Finance Ministry State Secretary Koehler] Mr. Chan- 
cellor, on the topic of making a start, perhaps | can add 
that we are making this start systematically. | would 
make that clear with the following points. First, within 
the framework of the sherpa process, that is during the 
preparation of this summit, a special working party of 
the G-7 [Group of Seven] countnes was set up to 
examine the topic of the safety of Sovict-<designed 
nuclear reactors, for the first time with shared critena 
and shared structural elements. 


Second, the so-called G-24 [Group of 24] coordination 
will be extended to the former Soviet Union. That means 
the cooperation of 24 industnal nations which have 
committed themselves to or declared their willingness to 
enter into bilateral measures on improving the safety of 
nuclear power plants. These bilateral measures will be 
coordinated im such a way that they conform to an 
overall approach. What is left over after this coordina- 
tion or is defined as a priority within the agreements 
among the Group of 24 will be covered by an additional 
mechanism, this newly created fund. This secures an 
overall approach, the consistency of that approach, and 
ensures that we deal with the top priorities first. That ts 
the aspect of immediate measures. 


Over and above that, this approach, this action program 
includes a second clement, which | think ts just as 
important apart from these immediate measures, and 
that 1s the laying down of principles on the basis of the 
relevant energy studies of how one embeds the process of 
improving nuclear plant safety not only by shutting 
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down nuciear power plants but also by developing alier- 
native sources of energy, by energy-saving measures. Of 
course, the development of energy prices in the former 
Soviet Union makes a contribution to a systematic 
approach to the whole topic im terms of ways of pro- 
viding finance. We have made this start here, and we 
think if 1s a promising perspective. 


[Unidentified correspondent} Mr. Chancellor, a question 
on point one, the development of the world economy 

You addressed points which are in the communique, 1c 

deregulation, pnvatization, cutting taxes, and other such 
things to try to get the world economy moving. You have 
now used all those buzzwords which under the name of 
Thatcherism or Reaganomics were set in motion in 
Great Britain and the United States with particularly 
great enthusiasm from the beginning of the 1980's, with 
the result that those two countnes are now in a great 
crisis of growth. Great Britain ts in its greatest recession 
since the war. Don't these U.S. and British expernences 
take away some of the hope which Munich was supposed 


to signal” 


[Kohl] Yes, | must say, why should I go from Munich to 
London or Washington? | should stay in Germany. We 
did what 1s described here with the greatest success in the 
coalition, with a rather miserable starting point, after my 
election as chancellor on | October 1982. We would not 
have been in a position in 1989 to be equal to the 
challenges of German unification if | had continued the 
economic and financial policies of my predecessor. | 
never saw myself as a successor to, or even close to, the 
people named in these points. There were always people 
in Germany who went to London and the next morning. 
following a lecture, returned full of enthusiasm, saying 
that Thatcherism has to be put into effect. Other people 
recommended Reaganomics to me. | say again and again 
that because of my surname | am not in a position to 
expound an -ism. Certainly, you can not very well 
imagine K.ohlism. This ts why I stick to the old and 
simple Erhardt formula 


We, the coalition of the FDP [Free Democratic Party], 
CSU [Christian Social Union], and CDU [Christian 
Democratic Union], took this up again at a difficult time 
in 1982. By 1989 we had created 3 million new jobs. We 
had cut taxes. We had made enormous progress in statc 
borrowing. Thus we were.... [pauses] whereby, of course, 
I say that we did not know that the Wall would fall in 
1989. I have never maintained that. When the Wall fell, 
however, and we were able to very quickly attain eco- 
nomic and monctary union—the second anniversary was 
a few days ago—then we were able to act because we 
were prepared, within the framework of what was pos- 
sible for us, for such an event. I very positively agree with 
what we are doing now. 


I do not think that the U.S. situation can be compared to 
Germany's. | do not think that America’s problem is that 
they have created a social market economy, as we 
understand it. If you look at it carefully, however, above 
all during the Reagan administration, paths were 
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embarked on un the areas of domestic and social policy 
which | would never consider recommending to us. | 
never supported the views of Margaret Thatcher on 
sxial polcy. There are a few differences between us. 
One of these rs the one I just cited. 


[Unidentified correspondent] To what extent will the 
Baltic states be considered for economic aid within the 
framework of the $24 bilhon package? [Kohl refers 
question to umdentified official] 


[Official] The $24 bilhon package concerns Russia. Aid 
for the Baltic states will be organized within the frame- 
work of the IMF and within the framework of the G-24 
[passage indistinct}. 


[Kohl] If | could just add something. You know, of 
cours, that the Germans and the Federal Government 
have particularly warm sympathy for the Baltic states. I 
have no advice to offer, especially not im public, but at a 
tume when many of us are jomning together, when we are 
talking of political union in Europe and Maastricht, | 
think that « would be useful rf all three Baltic states did 
not develop everything for their futures in compicte 
isolation but instead developed the idea of common 
ground a bit more, while also maintaining their complete 
sovercignty 


{Unidentified correspondent] Sometimes | get 
depressed, so | go to a bank manager. He has a man from 
a British know-how company with him, so I go to the 
next bank, where the chairman has an advisor from the 
US. Treasury with hom. Your state secretary, Koehler, 
was once in Poland where he was advised by one of our 
Anglo-Saxon special funds. | address this question to 
you. Mr Chancellor Shouldn't we reconsider how to 
deploy our ard mn the East? Shouldn't it be a little more 
person related, a bit more strategic? We give billions via 
the EC and others. We are the exemplary pupils of the 
multilateral system, but in the end the Angio-Saxons are 
taking some of the filling from our dessert. On the scene, 
they are the top advisors. They even advise us when 
government delegations come. They sit at Poland's or 
(vechoslovakia’s side and tell them whai to do so that 
they can get more moncy out of us. 


[Kohl] This idea 1s worth consideration. We often dis- 
cuss it. If, however, your question also relates to the fear 
that we could be left out of what ts happening. then | 
don't share your fears at all. My talks—and | have had 
very imtensive talks with the most mmportant political 
representatives of the successor nations to the Soviet 
Limon, the CTS states, with Central, Eastern and south- 
eastern European countnes—these show me that the 
hopes in all these countnes— Yeltsin expressed this quite 
clearly this morning in his own way, and you will 
certainly hear thes sand a lot more clearly again at the 
news conference later-—the hopes of these countnes are 
focused on what Germany will do. 


Your questions enter a different area, namely the diffi- 
culties we have and the considerable difficulties which 
have increased since German unification with regard to 
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foreign policy. There are many who have huge fears 
about German unity—Have the Germans not become 
too powerful? There 1s 2 tendency to muddle the cco 
nomuc strength of the Germans with history and to bunk 
this to fears and other things. too | think that the 
question of consultations 1s also im the teat which we 
have agreed on here. It will gain in rmportance. We mn the 


Federal Republic must consider whal we can do to 
recruit people to go to other countres tor « penod of 
tume. We must also convince people in industry. not only 


in admuinistration—this 1s also importani—io say thal 
we will free thes or that person so he can spend a year 
somewhere and take on the role of advisor When | 
consider the reports which our soldiers have brought 
back from the hunger aid program im Sc Pctersherg and 
Moscow, to give a humanitarian crampic. | believe that 
a huge change 1s under way with regard to the Germans 
The picture of the Germans in these parts of Central 
Eastern, and southeastern Europe should have cd 
itself from the expernences of World War Il lnc «nels 
the conclusion will be reached that the Crermans are good 
neighbors. 


But we have been told for long cnough thal we are too 
showy. lt does not damage respect for Germans at all if 
we get used to the fact thai for the remainder of the 
century we will not be the great spokesman bul 2 nation 
which 1s simply domng its yob. which g:ves support. which 
tnes to love humanity. That #:!! be actreved. | am quite 
confident. 


With regard to consultations with highly trained people 
the disadvantage 1s that if thes fails the entire system will 
be criticized. In Moscow I heard that not everybody that 
comes from Harvard 1s now as welcome as they were 8 
months ago, just to give one caamplc 


{Unidentified official] | would like to say a few words 
about that. First, we have decisively increased inteliec- 
tual help for the CTS states and for Centra! and Eastern 
Europe in the revised budget in order to do exactly what 
you are talking about, to bundle this aserstance and to 
show the contribution we arc making. appropnately 
without being supenor but also without underplaying it 


Yesterday, when | collected President Y cltsin, | also sand 
clearly that during the cnormous mobilization of 
resources which he was talking about, that of course 
those people who carried out the main and work over the 
last two years should be involved During the discussions 
yesterday involving the finance and economics minis- 
ters, the fact that between 1989 and 199) we spent 
almost 40 billion [currency not specified) on specific 
help, planning, and assurances did make an impression 
That does have an effect. It is truc that this has to be 
delivered. We will have to increase our activity in the 
consultations and in the ummediate work in situ 


[Unidentified correspondent} Federal Chancellor. on the 
sidelines of the summit there was some not cxactly gentle 
action by the police. Did this in any way influence the 
mood of the summit” 
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[Kohl] Not at all. But let me make a few fundamental 
comments of my own on that observation. I was faced 
with the queshon of decedeng where m Germany we 
could bold ths world coomomuec summit, after nts having 
been beld «= Munech the last ume and in Hamburg 
carher Tor many reasons | decoded that we should go to 
Munich because thes orty. especially mm terms of culture, 
charm. swrroundengs. and ots people, ss especially savi.- 
able for representong an enlarged, unified Germany. it 
was clear to me that om weew of the mnternatonal increase 
mm yeolence and the sccurty precautions required by the 
individual countnes. we would have problems accom- 
muxiating all these om a reasonable fashion, especially 
because we had certam capenences a few years ago in 
Bertin. when with the Monctary Fund we were forced to 
witness thongs whech | do not consider to be acceptable 
m any way whatsoever That's my first comment. 


The second comment ss that at such an event we had the 
goal and naturally stell have the goal of presenting 
Germany on as dignified a fashnon as possible, fitting in 
as far as possible with prevasling imternational require- 
ments. That has undeed happened. We live in a free 
country Our guests come from free countnes. They 
represent countnes belonging to the oldest democracies 
mm the world They hawe. past lke myself and like all of us, 
an understanding of the meght to demonstrate, of the fact 
that the meht to demonstrate ss part of the freedom of a 
country The «= @urte obvious. Bul they also know 
something about the dagnety of the countnes. When the 


symbol of the country. Them natronal anthem 1s played. 
| thenk © © epterely mormal that ths takes place m a 
dignified fasmon Anybody who disrupts this doesn't do 
it to demonstrate thew freedom bul rather to miention- 
ally cause a desturbance and to damage thew own 
cowntry because the prctures that then go around the 
world are pectures that people im Washington, in 
London. and mm Pars, and clsewhere see. For an Amer- 
ican, of whatever polrtrcal persuasson, thinking a little or 
a lot about the government in office, or for a Briton or a 


thes cnough tumes—that when the flag 1s horsted and the 
anthem of the guest country played, that the propn- 
ches are obwerved Anyone who therefore turns up to be 
rude to guests can capect no sympathy from me. Instead, 
| say to bem that be = mmtentionally damaging our 
country. That has sothung to do with the normal envi- 
romment of the freedom or the nght to demonstrate for 
of agarnst sormethong It 1s endeed conspicuous that of the 
SOD of © people whose names were taken—I had the 
figures given to me thes morning—a total of 52 came 
from Munich The crty of Munich has over a millon and 
a half mbebrtants. of | remember correctly [voiwe m 
background corrects figure] | 3 milhon mmhabitants. Just 
120 came from Bavana and the rest, almost 400, are 
from far away 


Those arc the same groups | sce when | appear clsewhere 
mn Germany ata tug rally Thes wandernng demonstration 
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has tle to do with the mght to demonstratc bul only 
represents and serves those who want a different state 


[passage omitted] 


[GUARDIAN correspondent Hella Pick] Germany has 
signed the Yugoslav declaration. In the event of military 
imtervention, will Germany be involved or stand aside” 


Foresgn Minister Klaus Konkel] I'll answer this 
onc, if | may. We have the problem of the Basic Law. as 
you know. We take the view that for Blue Heimet 
missions and out-of-arca military missions. an amend- 
ment of the Basic Law 1s necessary. We now have made 
our contmbution within the framework of humanitanan 
and measures and will continuc to make 11, including 
through asd flights. If there 1s military action. God 
fortid, and this 1s clearly capressed in our resolution that 

it will not be necessary, we could not take part 
under the present constitutional icgal position But |! 
would like to pomt out that, especially with regard to 
Yugoslavia, the FRG has made its contribution im many 
other ways and will continuc to make 


[Umdentified tg ey 1 am asking this for the 


discuss currency rssucs. Did that remain the case unt! 
the end, despite the fact that the dollar 1s heading for a 
record low” 


there is, of course, more to currency. That 1s correct 
Even today we did not discuss cxchange rates 


{Umdentified correspondent] What was the reason i 
was not possible to achieve a breakthrough on GATT” 


[Kohl] | think that the question can be answered by 
looking at the calendar. This year there « a seres of 
important events, referenda, as you know, in the contest 
of GATT, in the text, the final text, in the comprehensive 
text. | only read an extract, the results on agriculture are 
expressly referred to within the European Community 
and have caused reactions in the individual countries 
However, and | am not saying this out of courtesy at the 
such a meeting. we really had extraordinarily 
talks at the head of state and government level 
said carher that | assume by the end of the 

that an opportunity will be found to conclude our 
sons. First, the EC and the United States 

with this, negotiations have to be held on other 
. 1 8 not only a matter of agriculture, but | think 
some countries the calendar was such that the 
for mancuver was not very great. | see a realistic 
that we will reach our goal. | say this here. 
especially because President Bush has proclaimed his 
strong merest in concluding an agreement, despiic the 
daic. The situation has become more favorable because 
we were able to discuss many detatls without concluding 


iis 
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an agreement, wc. the negotiators will have a [word 
indistinct] in front of them in which they will be capable 
of acting within a certain penod of time. 


We are clear about this. I want to say again for the 
Federal Government, that looking at developments in 
the world economy and in Germany, looking at aid and 
those things necessary for Third World countries, the 
success of the Uruguay Round of GATT 1s indispens- 
able. 


Beforchand we really made every effort. | have not 
invested as much time in any working topic over the past 
six weeks as I have on this topic. 


[Unidentified correspondent] Mr. Chancellor, if you 
assess the world economic summit, what was the biggest 
success for the FRG? What was the biggest break- 


through” 


[Kohl] I really do not assess the entire thing from the 
point of view of German successes. | would start with the 
last topic mentioned, GATT. After these days, although 
they are not actually over yet, « has become clear to 
everyone who was at the table here that we cannot hold 
GATT up any longer, that we want GATT and that some 
movement can be seen. With such difficult negotiations 
in which many factors are involved, even aside from 
agricultural policy, we must grope our way forward. 
Because of the huge internal consequences in individual 
countnes, we must also show understanding for the 
negotiators, who cach need the backing of their heads of 
state and government. They were here yesterday and the 
day before. That ts why we managed to get some move- 
ment on this. 


Second, | believe that.... [pausest] | am saying, first, 
second, cic., but I'm not putting the topics in order of 
prornty, but side by side, because that would be giving 
them an unfortunate weight. | believe that what we caid 
on the topic of the developing countnes and the debt 
policy, the reduction of debt, is an important step for the 
immediate future. Everything that has been done to raise 
consciousness on aid for Central, Eastern, and south- 
eastern Europe is part of this. We cannot say this often 
enough. | will repeat ot again: We have made it clear, Mr. 
Waigel, Mr. Moellemann, and Mr. Kinkel in his area, 
and | in my talks, that we, the FRG, have reached the 
upper limit of our capabilities with regard to the burden 
that we can bear. I have pointed out to our Japanese 
colleague, just to mention an example, and I don't want 
to be mndiscreet, that if all the topics discussed are not 
viewed through the prism of Japan being a distant 
island—for Viadivostok, in Russia, is also Japan's neigh- 
bor—then the topic ts not just important for the Ger- 
mans as immediate neighbors but also, for example, for 
the Japanese. There are also nuclear power plants in the 
Viadivostock area with such problems as were men- 
troned before. 


We must say again and again to all our partners, which I 
tried to do in Rio, that we can no longer go on as if the 
world had not changed. The problems of the Third 
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World, of francophone Africa or wherever, are terrible. 
This ts also true for the countnes south of the Sahara. 


But we talked before about the Baltics. What 1s hap- 
pening there 1s crucial for European development. That 
is an ages-old European landscape. We Germans have 
particular reason to emphasize this. That's why | think 
this summit in Munich makes clear that we have moved 
a long way toward the conviction thal we are going to 
cooperate especially closely with the states of Central, 
Eastern, and southeastern Europe, including the suc- 
cessor states of the Soviet Union. 


Then, perhaps as another point—I want to be bnef—it 
was of great interest to my colleagues to hear what we are 
doing in the German national economy. There are noises 
internationally asking haven't the Germans over- 
stretched themselves, aren't the Germans about to 
change their traditional policies, with negative conse- 
quences? This 1s because for many years we were al the 
top of the class on economic matters. Some Germans 
acted that way when making appearances abroad, as if 
they, in their function as outstanding economists, were 
IN a position to give everybody else advice. A mood has 
developed such as we knew in our schooldays, and 
because I was never at the top of the class | can 
sympathize with it, in which whoever 1s at the top of the 
class falls flat on their face in a test, the entire class feels 
a certain degree of malice. We can indeed see this feeling 
internationally. That is why it 1s very important, and that 
is the aim of the proposal by the finance minister, to 
bring the date of the cabinet meeting forward—that was 
our joint feeling—to before the summit, the cabinet 
meeting on the budget, to send out a signal about the 
policy of stability in Germany. 


By virtue of the example of what we were able to put 
forward, from the situation in the new, young lacnder of 
the former GDR, others were able in turn to see that we 
are not better qualified [words indistinct] has an effect, 
and that, I believe, is also a very positive thing. 


Perhaps you will allow me to say, although you may not 
accept it completely, that I don't believe that ihe prob- 
lems which | am talking about are solved by this. But | 
believe that they will be easier to solve. | must say again 
that human openness and common feeling during the 
years in which I have had the opportunity to talk at these 
summits was never more favorable than it is now, 
irrespective of the party political origins of the partici- 
pants. That was one of the most remarkable results. 
Brian Mulroney characterized that this morning in very 
dramatic fashion. That is why I also believe that we now 
have a better chance of staying on schedule with such 
difficult issues as GATT. 


[Unidentified correspondent} Mr. Chancellor, if | have 
understood Professor Birkhofer of the German Society 
for Reactor Safety correctly, then not only the power 
plant in Bulgaria but at least two power plants in 
Lithuania represent a great potential danger. Wouldn't it 
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be in the interest of our population if we alicmpt a kind 
of crash program to avert thes danger’ 


[Kohl] The Baltic states are, of Course, included in our 
ideas. The dea of the crash program 1s a basis for 
discussion that we already have. I have to say once again, 
however, that an inicrminable iccture ss needed to 
achieve the aid and then coordinate it For this reason 
one person or another might say. Today you took a first 
siep and you will have to take a much greater vep 


I must point oul, however, thal everyone capects a 
greatcr step by us, the Germans, at the moment in all 
areas. The responsibility cannot only be placed on Ger- 
many, but on everyone. | agree with your cause, but I 
have to see what I can do and what | cannot do. | know 
it ts NOt Comparabic. picase don't mrsunderstand mc, but 
other topics come into the contest of such a discussion, 
for example the catastrophic devclopment of the drought 
zone in Africa, with the deaths of hundreds of thousands 
and all the consequences which are developing there. We 
have the advantage that the world has become smaller, 
that we are coming closer together, but the degree of 
responsiblity and the readiness to take responsiblity for 
this one world has not grown paralicl to this 


I'm a long way from reproaching others when | sce in the 
debate here in Germany, when I sce how many [words 
indistinct] un the West of our fatherland feel responsible 
for their compatriots in the East. [passage omitted] 


{Umdentified correspondent] Mr. Chancellor, may I 
return to the subject of reequipping nucicar power 
plants’? When ! read the final statement I sec that pnority 
iS given to hulatera! ard. and om the second place a 
common fund 1s sought for tasks which cannot be solved 
I know that you have strongly supported this common 
kitty. Now this has two sides: and to the East for 
reequipping has a considerably commercial one. Are you 
not being too altrusstic, Mr Chancellor, by supporting a 
common kitty while other countnmes wall perhaps say if 
we negotiate bilaterally that our undustry 1s involved” 


[Finance Ministry State Secretary Kochler| The common 
fund serves to carry out what 1s most pressing— 
immediate measures. As for the sccond question about 
conversion, to make sense thes must in our view be 
placed in the overall contest of the reonentation of 
energy policy. If energy prices increase, if energy-saving 
measures are adopted, if the cfficrency of coal- or gas- 
powered stations mncreascs. we Can, so to speak, solve the 
energy issue and the switching<off issue better at the 
same time than if we begin by saying simply that 
everything will have to be converted. For conversion we 
need foundations in a carcful energy policy. They are 
being worked out now by the actron program, so sound 
economic and technological foundations for conversion 
and for solving the energy problem are being established 


[Unidentified correspondent} Very briefly, why has the 
subject of forests played such a modest role in the 
declaration’ 
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{Unidentified speaker} What” 


[Correspondent! The subject of forests. Two years ago 
you began the mnutiative for the pilot program, but there 
1S Still no mmstitutronal framework program for this, for 


this program 


[Kohl] But madam. you know from our discussions im 
Brazi! that for this reason at the Roo conference we got a 
lot of things moving We have again expressly confirmed 
our decisions in Brazil. But you will not find a range of 
other subjects. cither My intention was that we 
shouldn't produce cnormous amounts of new paper that 
refer to all sorts of things, but rather that we should 
concentrate on rssues of particular umportance. | bebeve 
the general statement that we made about the Rio 
conference docs show thal we rertcrated the results of the 
Rio conference. I stick to what we sand om Roo and to 
what I have said here. The perod after Reo, as far as the 
issuc of the cconomy and the coology 1s concerned, 1s no 
longcr the same as before, We have a changed world. We 
have to take that into account 


Protesters, Police Clash at Venue 


LDO707203292 Berlin ADN on German 1958 GMT 
7 Jul 92 


{Text} Munich (ADN)—Fighting broke out on Tuesday 
[7 July] evening immediately outside the Munich Resi- 
dence, the venue of the world cconomi summit. 


Some 200 to YO demonstrators aticmpted to break 
through barriers and were then driven back by police 
using truncheons. A spokesman for Munich police head- 
quarters confirmed the events. He said that 2,500 to 
3,000 demonstrators and the police are currently “facing 
off and that the situation 1s “caplosive ” 


Earher protest demonstrations against the world eco- 
nomic summit and the associated police achon which 
took place on Monday [6 July) passed off largely peace- 
fully. 


Further Reportage on Helsinki CSCE Summit 


Shevardnadze Arrives 


LDO707184792 Helsinks Suomen Vlevradio Network 
in Finnish 1800 GMI 7 Jul 92 


[Text] The delegations of four CSCE countnes have 
already arrived in Fintand. In a statement at the airport, 
the head of the Georgian delegation, President Eduard 
Shevardnadze |iitic as heard) refraincd from adopting a 
stand on Finland's decison to grant a visa to Georgia's 
deposed President Zviad Gamsakhurdia only after the 
summit conference. Shevardnadsec said he beleves that 
the Finnish Government knows what it 1s doing 


In addition to the delegations of Hungary, Armema, 
Azerbayan. and Crcorgia, which have already arrived, 
another 46 delegations from vanous countnes are still 
duc to arrive im Finland, most of them tomorrow. 
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President Korvisto and central government ministers 
will have dozens of bilateral mectings with heads of the 
CSCE countnes dunng the conference 


Promises October Elections 


LDO707195192 Helunki Suomen Yiewsradi Network 
in Finnish 1000 GMT 7 Jul 92? 


[Excerpt] Gecvgian head of state Eduard Shevardnadze 
promises that parliamentary clections will be held in the 
country m Cxtober Shevardnadze arnved in Helsinki 
carly thes evening as hrs Cowntry’s representative to the 
CSCE summut conference 


Azerbayam: President Abulfaz Elchibey also arnved in 
Helsink: thes evening. He sasd that he thought that the 
foreign ministers of Azerbayan and Armenia will mect in 
Helsinks in connection with the CSCE 


Armeman Vice President Gagisk Arutyunyan also arnved 
for the summit conference ths evening 


Arnving officials were welcomed at Helsinki-Vantaa 
airport by Defense Minister Elesabeth Rehn. [passage 
omitted] 


FRY Excluded From Meetings 
LDOB07 162192 Belerade TANIUG on English 1539 GMT 
& Jul 92 


{Text} Helsinks, July 8 (TANJUG)—The Commutiee of 
Semor Officials of the Conference on Securnty and 
Cooperation in Europe (CSCE) decided on Wednesday 
not to strike Yugoslavia from the Inst of countnes which 
are members of the forum. but only to exclude the 
Yugoslav delegation from its meetings until October 14 


A CSCE document cites that the decision will be rees- 
amined by October 13 at the latest, in the light of how 
the Federal Republic of Yugoslavia (F.R.Y), which 1s 
composed of Serma and Montenegro, observes the prin- 
ciples, obligations and provisions of the forum 


The CSCE Committee of Semor Officials will take into 
consideration, as underscored, how Yugoslavia will 
accept and cooperate with the forum's missions which 
the Committee of Senor Officials could decide to send 


to Yugoslavia 


The document cites thal an investigating mission will be 
sent as soon as possible in order to give the Committee of 
Semor Officials its view on the role which new CSCE 
missions, be they short-term or long-term, could play in 
advancing peace, preventing violence and restoring the 
respect of human nghts and basic freedoms in Kosovo, 
Vojvodina and Sandzak, as well as offering support to 
the efforts of the Conference on Yugoslavia, sponsored 
by the European Community (E.C) 


Vojvodina 1s Sertia’s northern multi-national province, 
Kosovo and Metohya its southern one, where ethnic 
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Albamians are a majorty. Sandzak 1 an area in south- 
eastern Serdia where Mosiems account for only a lutic 
over onc half of the population 


The document indicates that the decisions do not prey- 
udice a solution to the question of the future status of 
Yugoslavia whoch the Commiutice of Senior Officials will 
review 2s soon as possibic 


The Commiuttee of Sensor Officials has decided to form a 
monitor group for implementing and reveiwing the deci 
sons. The monitor group will include Ausina, ( anada. 
the Czech and Slovak Federal Republic, Germany 
Greece, the Russian Federation, Sweden. Switrcriand 
Turkey, Great Britain, the E.C. and the US 


Japan on ‘New International Order 
OW090715 1092 Tokwo KYODO in Enelish 1455 GMI 
9 Jul 92 


[Text] Helsinki. July 9 KYODO—Japan pledged on 
Thursday, mm a summit mecting here of the C onterence 
on Security and Cooperation in Europe (CSCE). to 
contnbute to building a new international order fol- 
lowing the end of cold war 


Japanese representative Nobuo Matsunaga. in a writicn 
message distributed to representatives at the summit 
said, “Japan 1s determined voluntarily to offer deas for 
the building of a new international order and act for the 
creation of a brighter world.” 


“Conscious of its role in the international community 
Japan intends to make an appropriate contribution. It 
intends to play an increasingly important role in the flow 
of hestory.” he said 


The two-day CSCE summit opened on Thursday to 
discuss ways of maintamuing peace and order in Europe 
and the Commonwealth of Independent Siates (CTS) 
Japan 1s participating for the first ume as a “special 
guesi” of host country Finland 


Matsunaga. former Japanese ambassador to the | nied 
States, sand, “in these circumstances. the CSCE is 
becoming not only a forum of uimost importance in 
Europe, but also an organ of great significance to Japan” 


“Although the gcopolitical and security environment in 
the Asia-Pacific region 1s naturally different om its sub- 
stance from that in Europe. 1 should be pointed out that 
the area surrounding Japan will (*not) remain unaflected 
by the results of the arms control and disarmament or 
the confidence-building measures to be undertaken in 
the framework of the CSCE.” the message sand 


Matsunaga cxpressed hope that a framework of dialogue 
between Japan and the CSCE on an institutronalzed 
basis would be realized 


“Japan ardently hopes that the CSCE will grow into an 
effective organ that plays a constructive role from a 
global point of view, for the construction of a new 
international order, and | am glad to promise here that 
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Japan 0s ready to cooperate closely with the CSCE mm the 
common cflort towards construction of a ncw micrmna- 
tonal order,” Matsunaga said. 


Al the summa, the CSCE ss scheduled to adopt a 
declaration called “Challenges of Change.” whech calls 
for promotion of peacekeeping activitecs m the region. 


The declaration will also include passages giving Japan 
an associaic membership in the organization, which 
would give the nation a voue m discussions. 


Kohli on ‘Nationalistic Tendencies” 
110907112792 Hamburg DPA in German 1047 GMT 
9 Jul 92 


[Text] Helsinks (DPA}—Federal Chancellor Helmut 
Kohl has called on the CSCE member states to “coun- 
teract resolutely... resurgent nationalistic tendencies.” 
This ts particularly mmportant if these iendencies “go 
hand i hand with the attempt to resolve political 
problems with violence,” Kohl said at the CSCE summit 
in Helsonks today. 


Violavions of CSCE commitments have to be combated 
“al an carly stage, united and m sohdarnty™ In thes 
connection, Kohl spoke of his satisfaction with the fact 
that the CSCE has suspended the membership of the 
remnants of Yugoslavia until October. “We must not 
permit clementary human mghts—including the nghts of 
minontics—to be trampled underfoot im front of our 
very cyes.” 


Kohl thonks that on the 17 years of its carstence the CSCE 
has contributed through us work “to the revolutronary 
changes in Europe.” Many of the former East bloc 
countnes, however, now have to wrestle with senous 
problems om the transition. “After unification, we Ger- 
mans face similar challenges in the five new laender.” 


The CSCE can only do justice to 1s new tasks of conflict 
resolution if sts capability to act 1s increased, Kohl said. 
The people of Europe expect the CSCE to make a crucial 
coninbution to resolving crises such as those im Yugo- 
slavia, in the Caucasus, and on the Dniester. Kohl also 
welcomed the fact that the CSCE imtends to become 
more involved im cconomic questions and im reactor 
safety in Eastern Europe. “We cannot afford to have a 


second Chernobyl” 


Woerner on NATO Support 


L.1)090 7084792 Berlin ADN in German 0759 GMT 
9 Jul 92 


[ Text) Hamburg (ADN)}—According to tts secretary gen- 
eral, Manfred Woerncr, NATO is prepared to make 
troops and equipment available to the Conference on 
Security and Cooperation mn Europe (CSCE) to carry out 
peace efforts in Yugoslavia. A precondition for this, 
however, 1s that this will have to be requested by the 
CSCE states, Woerner sand Thursday on Norddeutscher 
radw. As the strongest alhance in the world politically 
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and milttanly, NATO 0s also prepared to send troops, be 
sand. The decison, however, will have to be made 
individually by cach member of the alliance, be added 
NATO 1s not the extended arm of the CSCE. he con- 
tunucd 


“As far as Yugoslavia 1s concerned, the United Nations 
tS making the decissons. So it's up to the United Nations 
as to which organizations turns to. which docsn't 
exclude the possibility of several organizations beng 
active in paralicl, alben wn a coordmated fashoon.” the 
NATO secretary general stated. At the CSCE conference 
currently m session mm Helsemks, the first question a 
“discussion of the rssuc i a general form and a decison 
on how fundamental peacckeeping measures can be st 
up.” he sand. He was on Helsink: to make clear NATO's 
willingness to make avaslabic facsirties of even troops. “if 
the CSCE states desire thes and our members states 
agree.” he added. NATO). however. 1s an independent 
organization. he continued. “We have declared our 
readiness to contnbute to thes emportant task. but 1 ns 
our own decison to do so. And we are not the arm of the 
CSCE but rather, if you will, a partner for certam 
undertakings. That means that our member states will 
still have to make the decisson themscives on whether 
they want to go ahead and how they want to go about 11.” 
Woerner said. 


If the cease-fire in Bosmia-Heroegovina docs not hold, m 
Woerner’s opimon consideration will also have to be 
given to whether th. and convoys should also be secured 
militarily. The Unned Nations ts currently cramming 
this, he sad 


CSCE Mission Bound for Karabakh 


140907105092 Ankara Turkive Radvolan Network 
in Turkish 1000 GMT 9 Jul 92 


[Text] An agreement was reached during the CSCE - 
summit mecting in Helsinki today to send a peace 
mission to Karabakh. 


This agreement was reached during a meeting of the 
forcign ministers of Germany, Czechoslovakia, and Swe- 
den—which are the past, current, and future CSCE term 


presidents. 


In a Statement to journalists on the subject, Grerman 
Foreign Minister Klaus Kinke! confirmed that a resolu- 
tron has been reached to send a peace mission to Kara- 
bakh. 


Should the summit ratify the decison, it will be the first 
peace mission to be undertaken within the CSCE frame- 
work 


In a statement in Helsinki, Averbayam Foreign Minister 
Tofik Gasymov said that a cease-fire will be accepted if 
the Armemans withdraw from the land that they have 


occupied in Karabakh. 














20 INTERNATIONAL AFFAIRS 


More on Peace Mission 


LDO9O708 379) Hambure DPA on German 0718 GMT 
9 Jul 92 


[Text] Heisinks (DPA}—The Conference for Secunty 
and Cooperation m Europe (CSCE) ss to send “Bluc 
Helmets” to Nagorno-Karabakh and thus, for the first 
ume, contmbute to mamtaming the peace m a crises 
regoon by sending military observers. In a special evening 
session. the foreign munrsters of the leadung “trouka”— 
Germany. the CSIR. and Swoden-——resolved in prnncipic 
to send a 1 (member observer missson, Bonn Forengn 
Minisiry Spokesman Hanns Schunacher announced 
today. The cxact compowtion and date arc not yet clear 
because there have been no declarations yet on partici 
pation by member statics. The mrssson. however, has to 
be viewed as a mulitary Blue Helmet wont om the spirit of 
the United Nations Tha « the unanmmous view of the 
foreign monsters. Kiaus Konkel (Germany), Jozef 
Moravosk (CSPR). and Margareta af Ugglas (Sweden) 


It 3 also mot certian whether the Federal Republic will 
take part on the mrsswon on the enclave, which 1s disputed 
by Azerbayan and Armenia The constitutional prereq- 
ursites are bering caamined at present, Schumacher said. 
Bonn is, however, supporting a monitoring mission to 
the crises area of south Ossetia on Georgia with both 
personne! and ai transportation 


‘Final Decument’ Completed 
LDOBO7 18189) Helunks Suomen Ylewsradio Network 
in Finnish 1600 GMT & Jui 92 


{Excerpts} The final document of the fourth CSCE 
follow-up conference was complicted today It consists of 
a 10-page political declaration and an 80-page section on 
resolutions 


The political section notes that the CSCE us a decisive 
instrument yn Managing change mm Europe. The section 
on resolutions contains recommendations by four 
working groups to strengthen the CSCE structures and to 
cooperation im the fields of military secunty, 
human nghts msucs, the coonomy. scrence, and environ- 
mental protection The politecal declaration first 
describes the changes in Europe and the problems caused 
by them. It notes that ali CSCE countnes have adopted 
democracy as the bass of thew social systems. 


On foreign troops im the Baltic cowntnes, the final 
document notes thai they are a protiem caused by the 
past and that the CSCE countnes support efforts to solve 
such problems The CSCE counines urge the countnes 
concerned to agree without dclay among themscives on a 
rapid, orderly. and compicte withdrawal 


On so<alled new threats. the final document mentions 
the detenoration in the state of the environment and the 
danger of nucicar accidents. lt also mentions environ- 
menial dangers connecicd with military installations. 
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Politecal control of crises comsrsts of the use of cuperis 
and the eapenne of international organizations and in 
mediation work. 


A munistenal council, consrstung of foreign munrsicrs. 1s 
the CSCE's central decrssommaking body. [passage 
omitted] 


The CSCE countnes well start fresh talks on arms lim- 
tation, disarmament. and confidence- and securnty- 
busldong measures in Vienna on September To thes end. 
a CSCE secunty forum will be set up which · be porned 
by the Conflict Prevention Center operating im Vicnna 
which has been further strengthened Arms reduction 
and lymutation may also be agreed upon regional!) in 
s-<alled regoonal talks 


The adoption of regronal talks 1s umportant to Finland. 
as ts the fact that when mobelizatoon is discussed a clear 


distinction 1s made between permancni and nonperma- 
nent forces. 


Bush Meets Turkish Prime Minister 


140907145792 Ankara Turkive Radyolari Network 
in Turkish 1400 GMT 9 Jul 92 


[Text] Prime Minister Suleyman Demirel met with US 
President George Bush in Helsimk:. where he 1s atiending 
the CSCE summu. During the meeting. Demure! told 
Bush that real atrocities are taking place m Bosma- 
Hercegovina and that the civilized world must make the 
same efforts on this wssuc that « made for Kuwart 
Demurel’s meeting with Bush. which was held at the 
latter's request, lasied approxrmmately 40 minutes 


According to a statement mssued im connection with the 
mecting, the two leaders discussed the recent develop- 
ments mm northern Iraq, the Cyprus problem. Turkrsh- 
Greek relations, and especially the situation m Bosnia- 
Hercegovina. 


Demirel explained that great atrocities are taking place 
in Bosma-Hercegovina, and he added that intervention 
on thes matter 1s inevitable. When President Bush asked 
him whether he means military mtervention, Demirel 
remarked that he means every kind of intervention The 
prime minister noted that the rssuc 6 not one between 
Turkey and Seria or between the United States and 
Seria. but rather an important issue between the whole 
world and Serbia. Pounteng out that the world must do in 
Bosma-Hercegovina what «i did for Kuwart, Demure! 
said that a resolution on intervention could be obtained 
from the UN Secunty Council. 


Referring to the situation im northern Iraq. Demure! 
revierated that Turkey 1s agasnmst the establishment of a 
Kurdish statc in northern Iraq. Noting that the US 
Congress had also adopted a resolution on the protection 
of Iraq's territional integrity. the prime muenister sad it 
would be beneficial to emphasize that point frequently 
Demurel said that the people of northern Irag are the 
Turks’ brothers and that Turkey wll not allow the people 
mm that region to be oppressed again 
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When Bush asked him about the aftack against Mrs 
Mitterrand in northern Irag. Demure! caplained that 
there are many groups m thal region and thal the 
vacuum of authornty comtinucs to cxrst_ Pounting out that 
it was extremely dangerous for Mrs. Miuticrrand to go to 
the regvon, the prime munester sard that Mrs. Mittc:rand 
had been provided with every kind of assistance 


Bash Confers With World Leaders 


LDO0907 104192 Hetsinka Suomen YViewsradio Network 
in Finnish 1000 GMT 9 Jul 92 


[Text] Numerous belateral talks are also being held in 
connection with the summit conference. US. Presadent 
George Bash has had talks in Hetsenks with Greek Prime 
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Ministcr Konstantin Mitsotakrs on the recognition of the 
former Yugoslav republic of Macedoma. President 
Bush's program also included a mecting with Bosnia- 

man Pressdent Alya lectbegovic and with 
NATO Secretary General Manfred Woerncr 


Bush has also met Eduard Shevardnadze. former Soviet 
foreygn minister and current Georgian kadcr. Al the 
mecting the talks fscused especially on the dispute 
involving south Ossetia, which wants to break away from 
Georgia 


US. Pressdent George Bush 1s also cxpecied to hold talks 
with Sovect Pressdent Bors Yeltsin 
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Sectalists, Hungarian (counterparts Hold Talks 
LDOOW 17279) Budapest MT1 im Engicsh 
1318 GMT > Jul 92 


i Text) Pars. July 7 (MTI}—Expanding tees betecen the 
Hoenganan and French Socsalest Parwes, the relavonshup 
Socialest 


: 
! 
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The sees shared the weew that 


may also attend the Berle congress, he sard. 


* Overview of Tactics Used by ‘Competition Police’ 
VE S004 4 Parss ENJEUX on French Jun 9) pp 93-94 


fArtecle by Anne Vidahe: “The Tactics of the Compet:- 
tron Pohoe™] 


[fea] Between mergers and competition squciching of 
untait practic. the Competition Divison has its work out 
owt for ot It alse strokes fear into the heart of companies 


Jean Delumard 1s a commussoner But do not look for his 
name in the registers of the Crmunal Investigation Unit 
He « employed by the Ministry of Economy and 
Fonances. om the General Divison for Competition, 
Consumption, and Fraud Deterrence (DGCCRF) that 
took over for the Competehon and Price Divison when 
pree controls were abolished Mr Delmmard has been 
exercising hes mvestigative talents for sia years im the 
much feared Natonal Divison (DNE), the 


Investigation 
enforcement arm of the DOCCRE. The DNE's mission 
1s to track agreements between companies and monitor 
other anticompetitive practices such as abuse of a dom- 
mant position or of coonomn dependence “No one ever 
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talks about ws. vei we are the spearhead of competetion 
polecy.~ Geerard Serrenteno. the bead of the DNE_ poonts 
out unt! 


Jean Detemard and bes | 8 coficagucs. who are all lawyers 
of ccomomress. are formodatie techmasam foth metice- 
lows and dogged The “miormatron shect” attached to 
the request for em vcsiggatoon that the gencral divrwon 
forwards to them 1s usually quite shctchy The DONE then 
commences a bong and xrupulous cfilort. etech lasts an 
average of wa months. to collect mfiormation on the 
market. «3 practsors. and ots plavers The companocs 
under mvesisgation arc asked to forward to the mvest- 
gator the bells, emticrnal memos. balance sheets. computer 
programs. and other dmtnbwtrom comtracts lkely to 
butiress suspeceoms agarest them lUalew. thal m. thew 
file «s stamped eth the phrase “lang the procedere 
stipulated by Artacte 44. as needed ~ Arinie 45 autho 
nves the famous “nght of vest” Investigation wx the 
word “searches ~ (nly the detract pudge can order a 
“viel”, whech mest be carned out under the watchful 
eye of a Cremenal lnvestgatvon Unn officer, Moreover. 
the documents seized must relate directly to the invest). 
gation. “Companies agree to our requcsts mm caght owt of 
10 cases.” Crerard Sorrenteno quxckly ports out But 
cAaceptlions sometimes pencrate a bot of none 


Last year a good \) mvestigators worked on the cave 
“mnvolving amimcompetitive practices m highway con 
struction om the crvel engencering works industry ~ They 
imvestigated simultancously |7 puhln works firms on 
Alberivilic, Arras. Pars. ( ergy-Pontore, Toulouse, and 
Lyon Targeted companies included the hig names in the 
profession. from Bouygues to Leumez. Fougerotle. Rare. 
Spre-Batignotics. and SAE |capanson unknown) The 
latier have observed a dead wience. refuseng to make any 
comment. A Rarci offical wmply describes the compe 
tition police as “courteous but sly ~ Others are harsher on 
ther assessment. “Now that crvil servants no longer 
monitor prices. they have to be kept occupied It ms the 
same old government obsession with mmicrvention © 


In 1991, the DINE forwarded SO reports to the ( ompe- 
tition Council, whose pob i ms to begin cross 
imvestigation preavedurcs They are often mmterminabte 
Two to three years can go by betecen referral and 
decison. puttong the DNE at a draadvantage It 1m publac 
markcts—conmsiruction and publ works of suppher 
markcts—that give the investigation departments the 
most to chew on But tomes are changing “We are 
dealing with more and more cases mm the service. agro- 
food, and distributron sectors.” says Grerard Sorrentino 
Only “hot” cases on a natronal of European level land on 
Mr Sorrentino s desk Less burning ones are handled by 
one of the seven imtcrregronal brigades to mvestgate 
competition of cven by mvestigators of departmental 
divissoms 


In the field. the 1.900 DOACORE agents “fash out 
clues”, as Nacl Renaudin, bead of the competion 
branch. puts « As with the Rewenwe Service, many 
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vestigations begin with someone voluntecenng infor- 
mation agarmst 2 company. Reading newspapers 1s also 
very mstructrwe. When the general delegaie for the 
French Federation of Insurance Companies, Denis 
Kessicr. publicly announced a five to cight percent 
mocrease om the rates of ats members last fall, to begun | 
January 1992. the DGOCCRF's cars pncked up ummed:- 
ately “In a case lke that.” comments Christian Babvu- 
saus, general dewector of the DGCCRF since 1984, “nt 1s 
owr duty to ask ourselves whether there was an agrece- 
ment ~~ Volunteers Noe! Renaudm., “The case is running 


its Own Course.” 


| acovernmg Agreements 

(Changes © proes and market shares are also two cxcel- 
lent endecators of anthcompetitive practices. An cxrampie: 
\ comperative analysis of the proces charged by driving 
«hools on different regrons of France revealed thai the 
cost of lessons was particularly high m Ain, despite the 
fact that « «6 a rural department. The competition police 
also «rutenive the allocation of public markets and 
selective destrbutvon contracts. “We referred the matter 
of pullec bellboards and posters in Paris to the Compe- 
tron Counce om late 1991. The rule of the capital's 
industry wnron stepulates that when one advertuser has 
secured a spot. 'Se others refrain from sending salesmen 
arownd to the ov-ner of the wall or land,” says Christian 
Rabusaus. The matter « “under investigation.” 


Though less spectacular, unfasr pr.ctices, such as refusals 
to sell sellong at a loss, anc discrimination, create 
chormous headaches for the DOCCRF's agents. These 
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kinds of practices account for 100,000 audits a year. The 
cases are then referred to the judge, esther directly—if 
the “public mnterest™ 1s at stake—or through the district 
attorney's office. 


The final componcnt of the division's mission 1s to 
monitor industry concentrations. Its agents looked into 
605 such cases last year, going over 50 with a fine-tooth 
comb. Carrefour was forced to sell a few Euromarche 
stores in urban arcas where the proximity of the two 
chains might have hobbled competition. If the DGCCRF 
thinks an operation should be prohibited, mt secks the 
advice of the Competition Council. It ss then up to the 
economic and finance minister to make the final deci- 
sion. The Amencan giant Gillette, which holds 70 per- 
cent of the French razor market, has yust felt the bite of 
the procedure. Last March, Pierre Beregovoy gave notice 
to the Brntssh firm Eemiand, which owns Wilkinson 
razors, that it must turn over distribution of the 
Wilkinson brand to an independent company. The 
reason: As a Wilkinson sbarcholder, Gillette could 
“block the sale of competing brands” in France. 


Ever since the Brussets Commission granted itself a mght 
of veto over Europe-wide mergers in September 1990, 
the Competition Division has seen the best cases slip 
through its fingers. That has caused some gnashing of 
teeth. The division has been reduced to representing 
France on the Merger Task Force, opposite the English, 
who are advocates of no-holds-barred competition, and 
the Germans, who are dogmatic about market shares. 
The stakes are high. At issue is the very philosophy of 
Europe's competition policy. 
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Interest in Euro-Fighter ‘May Be Waning’ 
LDO07070°5292 London PRESS ASSOCIATION 
in English 1032 GMT 7 Jul 92 


[Report by Chns Moncrieff, Press Association Political 
editor, in Munich] 


[Text] Italy's interest in the 22 billion pound European 
Fighter Aircraft project may be waning as the German 
withdrawal forces up costs, it emerged today. A 
spokesman for the Italian Government said it would not 
withdraw, although it foresaw “significant reductions” 
in costs. 

New Italian Premier Giuliano Amato, in talks with John 
Major yesterday [6 July] . gave the impression his 
country was cooling towards the project. He outlined at 
length to Mr Major the tough measures taken to boost 
Italy's struggling economy, giving rise to suspicions that 
he felt the project might be more than Italy could bear. 


Germany's withdrawal will inevitably increase costs for the 
three remaining participants—Britain, Spain and Italy— 
unless major savings, which are now being sought, are made. 
Gianni Castellaneta, the Italian Foreign Ministry 
spokesman, said the Italian Government had not stated an 
official position yet, but admitted it intends to “reconsider” 
the cost. “This does not mean that Italy wants to give up on 
the entire project. There will be reductions, but they must 
not damage the entire operation.” 


Germany's withdrawal could add between 7 percent and 
10 percent to the onginal costs for the three remaining 
countnes. Britain is already having talks with the com- 
panies involved to see where savings can be made to 
avoid any increases. 


Albanian Refugees Aboard Vessel To Be Repatriated 


AU0907072092 Paris AFP in English 0642 GMT 
9 Jul 92 


[Text] Brindisi, July 9 (AFP)}—An Albanian military 
vessel with 103 people on board arrived late Wednesday 
[9 July] at Brindisi, in southeast Italy, and were to be 
repatriated, local officials said. 


The refugees, including around $0 soldiers, five women 
and several children, will be sent back to Albania by air 
on Thursday, authorities here said. 


Italian coastal vessels and helicopters initially inter- 
cepted the Albanian boat and attempted to prevent it 
from reaching the shore. However they declined to use 
force and allowed the refugees to make their way to 
Brindisi. 

They then allowed the ship to berth outside the port at a 
quay in the northern suburbs. 


Italian troops and police grected the refugees and 
allowed them to set foot ashore in order to check their 
papers. The refugees were offered a meal. The five crew 
members refused to put ashore. 
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The Albanians had seized the vessel earlier Wednesday 
at the port of Saseno in a bid to emigrate to Italy. 


Several thousand Albanians have gathered in the past 
few days at Durres, on Albania’s Adriatic coast, in the 
hope of boarding a boat to cross to Italy. 


No information was released on how the refugees man- 
aged to seize the naval vessel. 


Also Wednesday, 15 policemen were injured in clashes 
that broke out at Viore, in southern Albania, as around 
2,000 Albanians attempted to board ships in the port, 
police sources told AFP. 


Some of the would-be emigrants succeeded in boarding 
ships but were later forced out and ejected from the port 
by security forces using truncheons. The protestors 


responded by throwing stones. 
The situation had calmed down by evening. 


The Albanian Government held an emergency session 
Tuesday to discuss the latest wave of emigration 
attempts. Ministers accused former communists of orga- 
nising the attempted exodus, and a group of deputies 
called Wednesday for the banning of the communist 
party, official sources said in Tirana. 


* Mafia Cocaine Operation Broken Up in Lombardy 
92ES09414 Milan PANORAMA in Italian 21 Jun 92 
pp 64-66 


{Article by Antonio Carlucci: “The Mole’s Sye™] 


[Text] The first light of dawn brightened the valley. The 
door of the one-story house built on the edge of a forest was 
closed. The expected signal, a man who would appear at 
the door, stretch himself, and take off his glasses was 
delayed. It was impossible to wait any longer. So the officer 
of the Carabinieri gave the order. A first soldier threw 
himself against the door with both feet but failed to break 
through it. A second came forward and sent a machine gun 
volley against the lock. In these few seconds, the Carab- 
inien of ROS, the special operating group, were inside the 
house, and four men wound up stretched out on the floor, 
hands cuffed behind their backs. 


There were more than 20 kilos of cocaine on the living 
room table next to a couple of salamis and an unopened 
bottle of Brunello di Montalcino. All the chemical prod- 
ucts needed to obtain hydrochlonde of cocaine of 
extraordinary purity were there on the floor. The 
refinery was in full operation in the mountains above 
Bergamo, at San Bartolomeo d‘Olda, where the Fidan- 
zati, one of the strongest families of Cosa Nostra had 
settled. One year had passed since the Fidanzati had set 
up a drug traffic in the hundreds of kilos directly from 
South America. One year had passed since they had been 
under Carabinieri surveillance without their ever 
noticing anything. 
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From the mountain refinery to Milan and Palermo. Al the 
same hour on Wednesday, 10 Junc, the ROS men had put 
the strategic leadership and the most faithful soldiers of the 
Fidanzati family out of commision: 21 persons, including 
Nini, the last of the Fidanzati still free, the man who has 
always looked after the financial affairs of the family and 
who has a personal weakness for cocainc. (The father. 
Gactano, has been in prison in Argentina for more than a 
year, and his brother, Guglicimo, in prison in Italy for a 
few months). Then there were also Gactano’s special 
envoys: Antomo Ponce, Guglielmo Brnzi, and Salvatore 
Cangelosi, responsible for contacts with the people in 
Palermo, as well as Claudio Selva, the councr for moncy 
destrned for the Colombian suppliers. Also. Marcetio 
Agosta and Lorenzo Fornasini, assigned to transporting 
the cocaine, and Gaspare Fiumefreddo, Fidanzati's front 
man in the restaurant and in charge of hiding places for the 
drugs, and, finally, Luciano Arcamonc, the brains of the 


refinery 


For one year, a man who had decided to work for the 
Carabimien was inside the Fidanzati family. That special 
infiltrator was none other than the chemist chosen by 
Cosa Nostra to transform the raw paste or the cocaine 
that been only semirefined in South America into top 
quality merchandise (which means higher earnings). And 
from him, on that Wednesday morning, they were 
awaiting the signal that was delayed. For the moment, 
his sdentity 1s known only by the initials A.V. PAN- 
ORAMA 15s 19 a position to tell his story and all the steps 
of the ROS investigation, also with the exclusive pictures 
published in these pages. 


A.V. was the Trojan horse for what was called Operatron 
Pina Colada. He allowed the men of the ROS, headed by 
Colonel Mano Mon, to penetrate the heart of Cosa Nostra 
and to discover tis connections in Venezucla and 
Colombia. The stones from the infiltrator, who knew only 
a part of the story, were tied to a meticulous investigation: 
thousands of hours of TV film (from the unloading of the 
drug to the transport of chemical products) and kilometers 
of recorded tapes from the bugs implanted in the Fidanzat: 
restaurants and businesses in M:ian. 


It was June 1991 when reports reached the ROS unit of 
the Carabimen operating in Genoa about men con- 
necied with the Fidanzat: clan who were traveling all 
over Europe to pick up shipments of cocaine seni from 
South Amenca. Small fry. none of whom was in direct 
contact with the top leadership of the Cosa Nostra 
family. Then a more interesting report came from one of 
these couners. The Fidanzati had decided to import the 
raw paste into Italy for refining. They had contacted an 
liahan chemist, cxapert in these operations, none other 
than A.V. He was also approached immediaicly by the 
investigators and agreed to work for two bosses, the 
Mafia and the Carabiner. 


He knew it was a msk, but he agreed. And he did not back 
out even when the Carabimen explained to him that not 
only was he to pass on information about the people he 
would gradually mect, tell about who they were, and 
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what they were saying. With all due caution, he was also 
to meet penodically with a magistraic, give testimony, 
and sign interrogation reports. 


in the middie of August, the special infiltrator received a 
visit at hes home in Piedmont. The visitors were Fidan- 
vau. heutenants who told him to make sure he was 
available. At the beginning of September, a shipment of 
raw cocaine paste would arnve for refining, scaled in 
small metal boxes and hidden inside cans of tropical 
fruit pusce. The Fidanzati had created legal screens in 
South Amenca and in Italy for this traffic. Franco 
Termine s Tropical, Inc., operated in Caracas. Termine 
was indicated as a member of the Mafia in the service of 
the Contrera and Caruano families, natives of Siculiana 
(province of Agrigento) but residents of Venezeula and 
Canada for more than 20 years. The consignee in Milan 
for the drug was Sical Fruit, Inc. 


Awaiting the Big Shipment 


The shipment, 30 kilos, arrved 3 September 1991. The 
chemist was sent to pick 1 up at Malpensa airport, 
Milan, and check its condition. Then, he was told to get 
ready to refine it. By then the Carabinien had already 
placed most of the organization under surveillance, and 
in the days that followed meetings were photographed in 
front of the Milan restaurant, Blu Marlin, meetings at the 
Fidanzati’s automobile showroom, the loading and ship- 
ment of the chemical products, and the arrival of all the 
material at an out-of-the-way house in Val Taleggio in 
the mountains of the Bergamo region. And after a couple 
of days’ work in the refinery, 26 kilos of cocaine were 
transported to a Milan warehouse. According to the 
chemust’s accounts, the Fidanzati decided to sell four 
kilos immediately to reamburse themselves for the 
expenses of buying the raw material and to take their 
tume marketing the rest at a wholesale price of 35 to 40 
million hire per kilo. 


But the Carabinien decided not to intervene. The special 
infiltrator had let ut be known during a nighttime ques- 
thoning at a Milan barracks that this had been only an 
cxpermment for the Fidanzati. The plan was much more 
ambitious. Within a few months, they wanted to import 
200 to 500 kilos of raw paste to refine and resell 
throughout Italy, a multi-billion lire affair for which they 
had already started to assemble the moncy to pay the 
Colomtman supplhers from the Cali cartel. In agreement 
with head prosecutor Saverio Borelli and deputy 
Francesca Marcell, the Carabinien decided to make use 
of the law which permits postponement of the seizure of 
a drug that has been located and also permits delay of the 
arrest of the traffickers. On 12 September 1991, the 
order was rssued authorizing the Carabinien to continue 
investigations without intervening. 


From that day on. an extremely labonous investigation 
was sect rn motion. The Fidanzats and their men could 
not be lost from view for one instant. The chemist had to 
be able to work with the reims of control slackened while 
he also knew that he was protected. Shadowings, filming, 
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and conversations with the infiltrator were not consid- 
ered sufficient. Therefore, the ROS men planted two 
bugs. one in the offices of Autoboutigue, the Fidanzati 
automobile showroom, which they entered at night after 
disarming the alarms, and a second one in the Blu Marlin 
restaurant. 


The Cosa Nostra family would do nothing more without 
the Carabinien's and the magistracy’s knowledge of what 
was happening. Everything went smoothly with the sole 
exception of a few police visits to the restaurant and an 
arrest by the police of Gugliclmo Fidanzati on 12 Jan- 
uary 1992 who was found in possession of two light 
machine guns. Guglicimo’s capture slowed down the 
investigation. The accounts from which the moncy was 
to be withdrawn to pay for a first shipment of 200 kilos 
of raw paste were in his name. Thus. the Pina Colada 
Operation was delayed until the needed moncy was 
collected for the Colombians who wanted payment in 
advance. During those wecks, other members of the 
family considered acquiring an alicrnative base for 
refining and storing the chemical products 


Between the search for the moncy, the wounding in 
Palermo of one of the Mafia members, and the obstacles 
to sending the dollars overseas, spring came around. But 
at the end of April, a bug relayed the news that the drug 
was already at the Caracas airport. ready for shipment to 
Milan Malpensa. A stnke of Venczuclan customs offi- 
cals also complicated Operation Pina Colada. It took 
four to five weeks before shipments could be resumed. 
Then, still from the bugs. the Carabinien learned that the 
first 30-40 kilos of coke (the other 150 apparently would 
be sent within a very short time) were to arrive 
Thursday, 28 May. im sealed envelopes hidden inside 


cans of pincappies. 
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That 1s what happened. The shipment was cleared 
through customs and loaded on a rented truck that sat 
parked on the street for a couple of days. Then there was 
a stop at a logsstics base im the outskirts of Milan to 
extract the envelopes of drug from the frum and verify its 
condition. At that that moment, the final communica- 
tion occurred between the special infiltrator and the 
Carabimiern. A.V. said semirefined cocaine had arnved 
from Caracas, not raw pasic. From that moment on. the 
contacts were cut off. A.V. had to fend for himself. 


The final agreement was the signal to go out of the 
refinery, stretch himself, and take off his glasses. But the 
chemist did not abide by the agreement: because, 
working on the cocaine, he did not notice that night had 
ceme to an end, that the light of dawn had alrcady 
iluminated the valicy and made the Carabinien visibic 
who had been lying in wait there for days. 


[Box, p 66] 


The Drug War in Statistics 


Here are the data of the Ministry of Intenor for the past 
12 months of the struggle against drugs updated to |2 
Apni 1992 and compared with the data [in parentheses] 
for the same penod of the preceding year 


Operations conducted: 7,574 

Persons arrested: 8,965 (14-Percent Increase) 
Kilos of heroin seized: 530 (499) 

Kilos of cocaine seized: 567 (369) 

Kilos of other drugs seized: 4,329 (6,575) 
Deaths due to drugs: 408 (470) 
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Tracle Minister Oliveira on GATT Negotiations 


LPO 71 S292) Laishon RDP Antena ! Radio Network 
in Portuguese O82? GMT & Jul 92 


[Studio intervicw with Trade and Tounsm Munister 
Fernando Fana de Oliveira by unidentified correspon- 
dent—tive] 


[Excerpt] [passage omuitied] [Correspondent] With 
regard to the GATT negotiations, you have said that all 
the conditions needed to conclude this process already 
east. and that the only thing missing 1s, well, political 
will, Whose well, monster” That of the Europeans or the 
Americans” 


\Olverral | have no hesitation about saying that ai the 
moment the ball ss on the Amencan court. The GATT 
negotiations are very compiles, on a mululateral level, 
but have been Diocked by the agnculture package We 
have made a mayor effort to try to find a way out of the 
impasse with the Amencans. The reform of the Common 
\grncultural Policy [CAP] has created. on the European 
( ommunnty’s sede. all the conditions to overcome the 
problem. | beheve that through the CAP reform and 
through an additonal set of measures which the EC 
Commussion negotiated with the Amencans, the Euro- 
pean Community has reached the limi of its possible 
concessions om terms of agnculture We now need the 
| S guid pro quo 


| heheve the Uruguay round talks can be unblocked at 
any moment. thes depends much more on the Unned 
States podging the mght moment for an agreement, in 
vie of ots electoral politics, than on substantive tech- 
nical reasons | beheve a positive decision will depend on 
the campaign of the different candidates. A positive 
decrmon ell, of course, require some concessions in 
order not to lose the possibility of a significant contn- 
hbutvon by the Unsted States, as a mayor cconomic power. 
to add greater impetus to the recovery of the world’s 
coonemys. to relaunch the world coonomy It 1s obviously 
wp to the Amenecans to think about this and to make the 
decisions 


(ime thong os certam: Any delay im concluding the Uru- 
guay round will have very grave consequences for the 
world economy This emerges very clearly from the 
OECD study [passage omitted] 


* Constitutional Revisions for Maastricht \ iewed 
* Parties’ Stance 

VF SOMES 4 Lishon EAVPRESSO in Portuguese 

13 Jun ¥ pp 34R-36R 


| Article by Cristina Figueiredo: “Revision mn Sight: Basic 
Future’) 


[Text] Four months after the meeting in Maastricht, 
Portugal has awakened to the need to revise the Consti- 
wuhoon And. like @ tale that us embellished sith ever 
retelling. hehind every article jin the Constitution] comes 





another—with the result thal there is gone to he a lot 
deal with in 1994 However. the current idea is that 
essentially. the changes needed in the text adopted in 1976 
were made in 198) and 1989 


Portugal suddenly woke up. Four peaceful months had 
passed since the signing of the Treaty on European 
Umon when. stirred by some sudden inspiration. const:- 
tutionalists and political analysts discovered thal the 
Constitution contained a set of articles that were “clearls 
mcompatible” with the teat agreed upon by European 
officials in Maastrncht 


Halfway between the latest revision (1989) and the neat 
(1994), the Constitution was again occupying a prny:- 
leged spot among the concerns of Portuguese politicians 
Inadveriently. the heated debate of the past few weeks on 
the subject of Maastricht was providing the ideal pretext 
for reviving partisan pnonties in constitutional maticrs 


The mitial dilemma over whether Community rules 
should be supenmposed on domestic constitutional law 
or whether. on the contrary. the laticr should take 
precedence over the former was followed by the need for 
a special constitutional revision. And with that came 
echoes of the demands the PSD [Social Democratic 
Party] had been making since the start of the year for 
changes in the clection law 


Aware of the value of 1s assent—constitutional revision 
can be initiated only by a vote of four-fifths of the 
deputics—the PS [Socialist Party) quickly made it clear 
that st would not agree to include any articles im the 
special revision beyond those ansing from conflicts 
between the Constitution and the Maastricht treaty 


The clection system, which the PSD would so much like 
to see achated before the end of this vear. has therefore 
been postponed until 1994 The question of allowing 
emigrants to vote for president of the Republic— 
consistently reyected by the PS and the PCP [Portuguese 
Communist Party] but persistently advocated by the 
PSD and the CDS [Social Democratic Center Party }— 
and changes in the makeup of municipal executive 
bodies should constitute the bulk of the PSD-PS agree- 
ment on constitutional revision for 1994 


Meanwhile. stirred by the idea of submitting member- 
ship in the European Union to a referendum, the CDS 
took advantage of the confusion generated on the polit- 
ical scene to make its own proposal for constitutional 
revision. one limited to the article governing referen- 
dums and amending 11 to allow its use 19 Connection with 
international treaties. Refusal by the two biggest parties 
to even discuss the centnst proposal led the jursts at 
CDS headquarters to draw up a draft for expanded 
revision of the Constitution 


Although aimed at immediate caplontation of the polit- 
cal situation during the work in connection with thrs 
intenm revision, the CDS proposal represents the party's 
first effort to think about the improvements to be made 
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in the Constitution two years from now. Besides broad- 
ening the scope of the referendum, it calls for strength- 
ening the powers of the Assembly of the Republic [AR] 
to deal with the possible “losses of sovereignty” resulting 
from Portugal's membership in the European Union. 


The PS and the PCP have also shown signs of feciung that 
same concern. But the PCP, being fiercely opposed to 
constitutional revisions and especially to the direction 
taken by the PSD and the PS since 1982, has already 
announced that it will not go much beyond a defense of 
stronger powers for the national parliament. 


After the mayor changes made in the constitutional text 
by the revisions of 1982 and 1989, this third revision ts 
expected to be a matter of “refining™ the previous 
amendments. Following the “desdcologizing™ of the 
political Constitutron—the 1982 revision that abolished 
the Council of the Revolution, took away the political 
functions of the Armed Forces, and climinated almost 
completely the ideological features introduced in 1975— 
and the I:beralization of the economic Constitution that 
Started in 1989, litthe remains to be done except for 


smoothing the rough edges. 


With its eyes fixed on 1994, EXPRESSO is msking a 
prediction of what the main topics will be in the debate 
on regular constitutional revision. As the basis for our 
work—in addition to the rssues raised over the past few 
weeks—we have taken the personal predictions of 
Antomo Vitorino, a judge of the Constitutional Court, 
Marcelo Rebelo de Sousa, a constitutionalist who 1s a full 
professor at the Lisbon Law School, and vanous officials 
from cach party. 


Articles at Issue 


Article 39: Media Authority: Abolished? 


AACS [Media Authority] was the result of the PSD-PS 
agreement on the 1989 constitutional revision. It 
replaced the Press Council and the Media Council. The 
regulations issued to govern it (May 1990) involved 
controversy, with the opposition accusing the PSD of 
trying to make the body a tool of the government and the 
whole process ending in a political veto by the president 
of the Republic. If 1 is not abolished, 1 will be signifi- 
cantly changed. 


PSD: If the promise by the vice president of the parlia- 
mentary group, Pacheco Pereira, 1s kept, the PSD will 
propose that AACS be abolished. Purpose: to “restore 
this field of privileged activity by the state to the law and 
to society.” In practice, however, the PSD will probably 
not go beyond a change in the organization's makcup. 


PS: Not berng bound by any promises, the PS will 
propose that the makeup of AACS be changed to make 11 
“insusceptible to government control.” 


PCP. Ensuring the “genuine impartiality” of AACS 1s 
the goal of the PCP, which 1s also proposing that the 
makeup of AACS be changed. 





CDS: The CDS's positions on this issue are not 
known, but, when the debate takes place, the centrists 


yet 
will certainly participate, probably by supporting pro- 
posals for returning AACS to control by society. 


Article 118: Referendum: Expanded Scope? 


Established in 1989, this was also a result of the agree- 
ment on constitutional revision, and it seemed uncon- 
troversial until the CDS touched a sore spot by revealing 
the real limits of its application. Its scope will probably 
be slightly expanded. 


PSD: Despite having changed its thinking significantly 
since 1989—when 11 supported the use of referendums as 
plebiscites—the PSD may still submit proposals for 
(slightly) expanding their use. 


PS: Being the spiritual father of the current Referendum 
Law, the P'S sees no great need to amend the system as it 
Stands. 


But, as a result of the heated debate that has been going 
on, it will probably recommend making the referendum 
less restrictive. 


PCP: A chronic defender of “constitutional stability” 
and a known “nonsupporter™ of the idea of referendums, 
the PCP will probably not make any proposals on this 
subject. 


CDS: Expanding the scope of the referendum will be one 
of the big war horses of the CDS, which wants to 
“eliminate the basic contradictions” im the current 
Artcle 118—a proposal that, incidentally, 1s already part 
of its proposal for special revision. 


Article 124: Election of President: Vote by Emigrants? 


The current text of the Constitution restricts voting in 
presidential elections to “Portuguese citizens who are 
registered voters in the national territory.” Moreover, 
“the mght to vote shall be exercised im person in the 
national territory.” Pressure by the PSD and the CDS to 
extend the mght to vote to emigrants will make this a 
burning issue again in 1994. 


PSD: The desire by the Social Democrats to give emi- 
grants the mghi to vote in elections for president of the 
Republic rs well known (they expressed it in 1989). The 
PSD will surely make this issue a point of honor in the 
next revision agreement with the PS. 


PS: Having been placed “between a rock and a hard 
place” by the statements made on this subject by the 
president of the Republic, the PS may abandon its 
everlasting opposition to voting by emigrants and yield 
to the Right's proposals, but, with the proviso that only 
those who have resided abroad for less than “X" number 
of years will be allowed to vote. 


PCP: Difficultres in registering such voters, restrictions 
on the freedom to campaign in various countnes, and the 
possibilities for manipulation of the clectoral universe 
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are some of the arguments put forward by the PCP to 
yustify as vote agaist this proposal. 


CDS: Clearly in favor of allowung emigrants to vote in 
presidential clections, the CDS will back the PSD on this 
issue. 


Article 152: Elections for AR: New Election System? 


Thies ts expected to be the hottest issue im the current 
changes being recommended by the PSD and the PS do 
not require a revision of the Constitution, with the result 
that the debate may not get beyond the talking stage. 


PSD: The PSD supports the possibility of obtaining an 
absolute majority with only 38 percent of the vote, the 
establishment of election districts of 10 deputies cach, 
and the establishment of a natronwide ciection distinct. 


PS: The PS wants to introduce the preferential voting 
sysiem and establish a nationwide clection district con- 
sisting of the “leftovers” from the local election districts. 


PCP: “The establishment of a nationwide clection dis- 
tinct 1s now possible, and other changes will only harm 
pluralism,” with the result that the PCP docs not want 
any changes in the system of proportional representation 
now in effect. 


CDS: The CDS's position on this issue 15 not yet certain, 
but «t 0s already known that the centrists have reserva- 
trons about the proposals being made by the bigger 
parties. 


Articles 164-173: lacreased Powers for Depeties’ 


The effects of umplementing the Treaty on European 
Union are a matter of concern to the various parties, 
which intend te compensate for possible “losses of 
sovereignty” by strengthening the powers of the national 
parhament 


PSD: While not expected to be as daring as the opposi- 
thon parties, the PSD will certainly have something to say 
about the internal rebalancing of powers that will be 
necessary when the Maastricht treaty takes effect. 


PS. The special constitutional revision being proposed 
by the Socialists calls for strengthening parliament's 
power to oversee Community legislative decisions and 
for strengthening its mght to information. 


PCP: This will be one of the mainstays of the PCP’s 
proposal for constitutional revision m 1994. The PCP 
wants to ensure that AR will be able to participate im 
forming the government's opimon on Community mat- 
ters. A strengthening of AR's supervisory powers with 
respect to the government will again be proposed. 


CDS: Fearful of the cffects that European union will 
have when a becomes a reality, the CDS ts demanding 
that the promulgation of Community legislative dec- 
ssons has the pnor approval of AR. 
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Articles 237-254: Organization of Local Government: 
New Form of Organization’ 


Several of the demands made by the parties in connec- 
tion with the last constitutional revision were left 

with the result that thes ttle in the Constitution 
will be the focus of special attention in 1994 


PSD: The PSD will reissue its proposal for the automatic 
formation of majonty municipal executive bodies and 
for lamiting the terms of mayors. 


PS: The PS will again propose the formation of munic- 
ipal executive bodies on the basis of a system identical to 
the one governing the formation of central governments 
It may reach an agreement with the PSD 


PCP: The PCP will probably not propose any amend- 
ments in this area: “The local governments are func- 
toning smoothly under the current system.” i says 


CDS: The CDS wants to make it clear in the C onstitu- 
tion that Community citizens cannot be mayors or 
presidents of parish [administrative subdivision) boards 


Articles 255-262: Administrative Regions: Is This the 


Administrative regions were provided for im the 1976 
Constitution, but regulations establishing them have 
never been adopted. Unconstitutional “by omrssion. 

regionalization will again be fiercely debated in 1994 


Everything will probably remain just as it 1s now 


PSD: While not daring to talk very loud. the PSD will use 
every tnck in the book to remove regionalization from 
the Constitution once and for all, a project in which ut 


will always be opposed by the P'S 


PS: It may put pressure on the PSD to insert in the law 
a deadline for establishing the administrative regions. 
but it 1s unlikely to be successful 


PCP: The PCP will again horst the same banner and may 
propose placing in the Constitution a transitional mea- 
sure establishing a deadline for setting up the regrons 


CDS: The CDS will probably support the PSD's pos:- 
tions on this matter. 


* Changes Deliberated 


Y2ESOS4SB Lishon O INDEPENDENTE in Portuguese 
12 Jun 92 p 6 


[Article by LO. “Revision for Trade”) 


[Text] Revision of the Constitution is not going to be at all 
easy. The PSD {Social Democrain Pariy] wants to make 
@ minimum number of changes. and the PS /Socialist 
Party] is constantly adding to its list of proposed amend 
ments. As for the CDS {Social Democratic Center Party] 
it would change everything. If it could 


The revision of the constitutional text that 1s required by 
ratification of the Maastricht treaty 1s growing more and 
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more controversial. The plans by the vanous parties for 
revising the Constitution are to be presented in pariia- 
ment next week. Meanwhile, cach party already has a 
definite position as to the articles to be changed. And 
those positions do not agree. 


The PS plan for revision has not yet been finalized, 
according to what we have been told by sources in that 
party's leadership. Alt a meeting scheduled for today. 
Friday, the Socialist parliamentary group should add the 
final touches to its plan, although the PS leadership will 
not announce the plan until ut learns what the PSD 1s 


proposing. 


Information ( ompulsory 


It 1s already known that the Socialists will propose the 
following amendments: to Article 105 to take away the 
Bank of Portugal's sole mght to rssue currency, to Article 
7 (on imternational relations) to add a paragraph 
allowing Portugal's integration with the European Com- 
munity, and to Article 15 so that the law can grant 
foreigners residing in national termtory the nght. pro- 
vided there 1s reciprocity, to vote for deputies to the 
European Parliament. The PSD ts proposing exactly the 
same amendments. The only difference 1s that, while the 
Social Democrats think those three amendments are 


enough, the P'S goes further. 


The Socialists say that Article 200 should be added to 
make it the government's duty to inform the Assembly of 
the Republic [AR] of everything related to the European 
Community. Concerning the political and legislative 
powers of AR, the PS’s proposed revision of the Consti- 
tution provides that parliament shall express itself con- 
cerning the implementation of decisions by policy- 
setting Community organizations and more besides. 
meaning that an addition to Article 164 will be needed. 
The broadening of AR’s powers in relation to European 
policy 1s in fact one of the points on which the Socialists 
do not seem willing to yield. 


The PS 1s also proposing that the monitoring of Com- 
munity decisions by autonomous institutions become a 
reality and that a Regional Councii be established for 
that same purpose. “That 1s all that needs to be revised. 
Not to have a minimalist revision—amending Article 
105 would be enough to do that—but to solve the 
problems of European integration,” O INDEPEN- 
DENTE was told by one high-ranking Socialist leader, 
who feels that “the promise made to the PSD requires 
the carrying out of a revision necessary for ratifying the 
Maastricht treaty, but there were no other agreements 
with respect to revision of the constitutional text as 
such.” 


CDS Wants New Chapter 


For their part. the centnsts are un favor of 10 provisions 
for safeguarding national sovereignty. Not content with 
amendments or addenda to the Constitution, they are 
proposing a new chapter in the constitutional teat to be 
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entitled “The European Communities.” Like the PSD 
and the PS, the CDS will present its proposed revision 
officially next week. 


The objective of the Christian Democrats 1s to safeguard 
the official language and the autonomous powers and to 
exempt Portugal from Community policies regarding 
asylum for PALOP [Portuguese-speaking African coun- 
tnes] and Brazil. The CDS 1s proposing that AR partc- 
ipate in determining the European Community's Portu- 
guese budget policy and that parliament have the final 
word on the subject of mobilizing national military 
forces. The centrsts also support AR's mght to examine 
and pass judgment on Community legislation and want 
to make it illegal for a resident of the European Com- 
munity to be clected mayor in Portugal. And. as ts 
known, they also want to make it possible to submit 
matters of national interest to a popular vote: the refer- 
endum 


Meanwhile, the draft resolutions by the PS, the PSD, and 
the CDS concerning constitutional revision have already 
been voted on. The Socialists and Social Democrats 
voted against the CDS proposal, and the centrist depu- 
ties voted for the PS and PSD proposals. “It was a matter 
of being consistent,” O INDEPENDENTE was told by a 
member of the Christian Democratic bloc, who added 
that the CDS does not want to place any obstacies in the 
way of a discussion of constitutional revision 


* Members of Defense Minister's ‘Team’ Listed 
92ES09474 Lishon O JORNAL in Portuguese 
12 Jun 92 p § 


{Article by L.F 
tion” } 


[Text] Carlos Azeredo has accused Fernando Nogueira 
of having a team of advisers wherein the military 1s in 
the minonty. The head of the military household of the 
PR [president of the Republic] has suggested that the 
officers serving on the staff of the minister of defense 
have been passed over in favor of any civilian im his 
thirties with a degree 


Sources close to Fernando Nogueira deny this charge. 
and, to prove their pomt, they supplied us with a 
complete list of the members of the minister's team 


“Nogueira Denies Azeredo’s Accusa- 


Out of a total of nine general directors and those with 
equivalent rank, seven are military officers. They are 
General Goncalves Ribeiro (Political Affairs), General 
Cravo da Silva (Weaponry', General Abel Couto (direc- 
tor of the National Defense Institute), General Mateus 
da Silva (president of the Defense Industry Reorganiza- 
tion Commission), Admiral Melo Cristino (National 
Security Authority), General Cactano (vice president of 
the National Civil Emergency Planning Council), and 
Admiral Cruz Jumor (president of the Defense Science 
and Technology Commission). The two civilians are Drs 
Ehas Quadros (Personnel and Infrastructures) and Luis 
Bettencourt (secretary general) 
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Fernando Nogucira has as his military advisers the three 
General Staff chiefs, the general directors, and a team of 
advisers and staff assistants that includes only two 
civilians. 


The advisers are Licutenant Colonel Rers (Army), Com- 
mander Vilas-Boas (Navy), Licutenant Colonel Luis 
Figueiredo (Air Force), Lieutenant Colonel Pinto 
Ramalho (International Relations), Parachute Troop 
Lieutenant Colonel Oliveira (Support Service), Mayor 
Carlos Chaves (personal assistant to the minister), Para- 
chute Troop Mayor Vitor Santos (asde<ie<amp), and. 
finally, two legal advisers, Drs. Graca Moreira Rato and 
Cristina Torres 


* Growing Economic Ties to Spain Detailed 
YIESO947C Lishon EXPRESSO in Portuguese 
13 Jun 92 pp 14R-17R 


[Article by Luss Marques: “The Irresistible Attraction 
Between Spain and Portugal” | 


[Excerpts] [passage omitted] Whether 11 be in the North 
or in the South, Galicians or bankers from Madnd are 
involved. This 1s the reality. The Spanish presence in the 
Portuguese economy 1s constantly growing. And. because 
the same thing 1s happening in the reverse direction, ut 
can be said that the peninsula 1s beginning to be an ever 
more fully interlinked area in terms of business, but one 
in which evidence of the overwhelming strength of the 
Spanish economy can clearly be seen. 


Until 1990, Spanish investment had been increasing 
significantly. This was nothing unexpected, however. 
Having a closed economy, as it still does, Spain took 
some time to react to the new winds set in motion by 
integration in the European Economic Community. The 
reaction to the increase in Portuguese exports to Spain, 
which expenenced a boom immediately following inte- 
gration, was mevitable, and it began to be felt in the form 
of capital investments as of 1989. Up to that port, 
everything had been normal. But, im 1991, a strange 
phenomenon occurred. What had been cflected previ- 
ously by means of more or less well-known enterprises 
began to be undertaken by individuals. The lists of direct 
investments by Spain released by the Portuguese Foreign 
Trade Institute (1CEP) for last year are a veritable mirror 
of this development. The number of investments 
increased from S$! im 1990 to approximately 400 the 
following year—that 1s. there were cight times as many. 
However, this does not mean that the total amount 
invested increased. Quite the contrary. To what 1s this 
situation duc” The reason 1s the wide scattering of the 
new investors [passage omitted] 


Albano de Magalhacs, a lawyer in Oporto, offers a very 
prosaic interpretation. The Spanish Galicians are 
investing in Portugal individually and not through the 
enterprises they already have in Spain in order to escape 
double taxation. From this, it can be concluded that the 
intention of these small businessmen 1s not to bring back 
profits but to invest them or use them in Portugal. This 
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1s the opimion of Albano de Magalhacs. who has handied 
innumerable Spanish investments in the Oporto region. 
Which means, very simply. thal now that the stage of 
mistrust and doubt has passed. the Portuguese North 
and Spanish Galicia are becoming parts of an ever more 
interdependent and interlinked economic area 


Both Albano de Magalhaes and some Portuguese Iber- 
mate technicians share the belief that the Spanish enter- 
prises are evidencing greatcr professionalism than the 
Portuguese businesses, as well as greater technical know!l- 
edge. And, above all, their financial capacity 1s greater. 
There have been no problems with Portuguese enter- 
prises as yet. “There have been no conflicts.” Albano de 
Magalhaes says, “because thus far the market has suf- 
ficed for ail. When it ceases to do so. we will see. The 
truth 1s that the Spaniards are favored because they 
always pay mght on time, and that 1s not very common 
hereabouts.~ 


This Spanish financial capacity. in contrast to what 1s 
characteristic of many Portuguese businesses. 1s the 
determining factor in the case with which they establish 
themselves in Portugal. At least this 1s the opinion of the 
bankers. And since they have come here, we have 
become a part of another world. that of Span:sh finance, 
which 1s now firmly established in Portugal. In fact. the 
events of greatest importance in Portuguese banking last 
year had Spanish bankers as their protagonists. We refer 
to the purchase of the Banco de Comercio ¢ Industna 
(Bank of Commerce and Industry) by Santander, the 
purchase of Lloyds by Bilbau Viscaya (Bilbao Biscay), 
the strengthening of the position of BANESTO [Credit 
Bank of Spain] in Totia & Acores (Totta and Azores), 
and the conversion of Central Hispano-Amencano into 
an investment bank. If to this we add the participation of 
the Popular Bank in the central group of stockholders in 
the Banco Comercial Portugues (Portugucse Commer- 
cial Bank) and the possibic association of the Banco 
Pastor (Pastor Bank) with the Banco Portugues do Atlan- 
tico (Portuguese Bank of the Atlantic), it can be said that 
all of the major Spanish banks are now operating in the 
Portuguese market. [passage omitted] 


On the other hand. the Portuguese export firms have 
revealed their inability to compete on a market four 
tumes the size of ours. “It 1s not possibic to think of Spain 
solely in terms of selling products.” Sanz says. “Good 
trade networks and good advice are needed.” Carlos 
Ribeiro Ferreira, president of the Central Hispano- 
Americano, the largest Spanish banking firm at present, 
confirms this notion. Portuguese enterprises are having 
great difficulty competing with the Spaniards. and they 
often become an extension of Spanish interests. These 
statements are confirmed by the figures. In the years 
following the boom in Portugal's exports to Spain 
between | 986 and 1988. only mediocre growth was seen 


What seems frightening in this process of rapprochement 
between the two economies 1s the tremendous willing- 
ness of Portuguese businessmen to accepl association 
with the Spaniards. A lawyer who has had considerable 
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involvement in these dealings and who, for obvious 
reasons, prefers to remain anonymous assured us _ 
the mstiative for a large number of the 

save aloeady bees tanphenousad by the altel Peommuans 
enterprises, wholly or in part, to Spanish ones came from 
the Portuguese businessmen. And. whenever the Span- 
ards are looking for markets, more than one business 
soon indicates rts readiness to affiliate. 


it can even be sasd that the greatest caution has been 
shown by Spain, which 1s fearful of the political, diplo- 
matic, or social problems that might result from any 
cacessive Or too hasty assumption of a position. Perhaps 
this 1s the explanation for the fact that a significant but 
unquantified portion of the Spanish investments im 
Portugal come from offshore markets, through national 
holding companies with somewhat vague statistics. 
Antonio de Sousa, the secretary of state for foreign trade, 
admits that a portion of the mvestments of the neigh- 
boring country in Portugal ts not reflected in the figures, 
which may mean that the actual Spanish investments are 
of much larger dimensions. Antonio de Sousa, who is of 
the opinion that we are far from any situation of rupture, 
beleves that the methodology pursued in these types of 
investments confirms the great technical skill of those 
who make them 


The truth ss that everyone who 1s knowledgeable about 
the development of business relations between the two 


countnes confirms the high level of the Spaniards’ 
understanding of the Portuguese economy. “Nothing has 
been done haphazardly. The timing has been perfect,” 
the lawyer already quoted admits. Excluding the ven- 
table “rnvasson”™ by the owners of Galician businesses of 
small and average size last year, and even im that 
connection, the major Spanish investments have been 
made om the truly important sectors characterized by 
grcat potential. This ss the case with the ornamental 
rock, marble, and granite sector, which has always been 
one of the leading targets of Spanish investment. 
Another imstance 1s seen mm the ceramics sector. The 
Spaniards have purchased some of the best Portuguese 
businesses engaged in an activity in which our country 
enjoys obvious comparative advantages in Europe. 
When the Roca group purchased Ceramica da Madalena 
(Madalena Ceramics), located near Lemna, many Portu- 
guese enterprises feared mmcreased competition im the 
production of plumbing fixtures. Well then, the Roca 
(Rock) investment was so successful that, until a short 
time ago, Madalena Ceramics was producing exclusively 
for Sparn—so high was the quality and so low the price at 
which the fixtures were berng manufactured in Portugal. 
The Span:ards are also active in the fishing and canning 
seciors, not to mention, agai, the fact that they have 
imcreasing vesibility om the financial sector and in real 
estate 
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made to keep pace with the growing mobility across the 
frontier in this sector. The economic space 1s expanding 


merely an imaginary line to remind us of old national 
quarrels. 


Wave of Major Investments 


Before 1990, there were only 14 Spanish investments of 
more than 400,000 contos. In 1990, there were 26. Last 


Dragados (Dredging) and Roca in the industrial sector. 
BANESTO and Hispano-Amercano in the banking 
sector, and Hermanos Revilla (Revilla Brothers) in real 
estate. Except that everything that had happened before 
was surpassed in the subsequent two years. 


The investments onginating in offshore markets are not 
quantified here, insofar as they add to the direct and 
visible contnbutions. On the other hand. some invesi- 
ments made by businesses outside the peninsula through 
businesses with headquarters in Spain are included This 
is the case with Vicasa Cristalera Espanhola (Vicasa 
Spanish Crystal), a subsidiary of the French St. Gobain 
firm, through which this multinational company bought 
the Portuguese Covina and Vidreira do Mondego 
(Mondego Glassworks). 
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The same occurred with the investment by Benedett:. whoch 
implemented its association wth the Amonm group in 
Portugal through the holding company 11 has in Spain. 


This trend, moreover, is also seen very clearly in the fact 
that many multinational compamies have chosen Madnd 
as the focal pom for thei Iberian business. Many 
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all of its Ibernan in Portugal, after purchasing 
a part of the QUIMIGAL [Chemical Company of Por 
tugal) 
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Reportage on Madrid Antiterrorist Pact Meeting 


Interior Minister Cited 
LDO80 720059) Madnd RNE-1I Radw Network 
in Spanish 1600 GMT & Jul 9? 


[Text] The Basque Fatheriand and Liberty [ETA] ter- 
romst group should stop killing people so that a solution 
can be sought to the problem of violence through the 
Ayura-Enca Pact. Thos was sasd by Internor Minesicr Jose 
Luss Corcucra at the end of a mecting today with the 
politcal parties which signed the Madnd Antitcrrorrst 
Pact. The meeting was also attended by Justice Menisicr 
lomas de la Quadra. Ratacl Vera. sccreiary of state for 
sccurnty, and by Anton: Asuncion, sccretary gencral of 
penal affairs. The on sor munisicr saed thai the terrors! 
organization has no leadership at present. but he warned 
that «t stell has active terrornsts and. therefore. the 
possibility remains of further attacks 


[Begin ( orcuera recording] Any reflection icading us to 
thenk that the democrats, thal society as a whole, are 
gradually winning the battle against the terrorists should 
im no way make us fall into any kind of tnumphaliam 
because, as | have told you many tomes, and through you 
all members of the public. that ETA os still capable of 
carrying owt attacks and that we could sll suffer the 
assault of terrornsm. [end recording] 


The representatives of the politcal partics attending the 
meeting stressed thew support for the government's 
present anteterrormt policy. Jose Luss Corcucra high- 
lighted thes consensus and added that the government 1s 
not planning to st up any acgotiztions with ETA. The 
only complannts came from the Popular Party Party 
Secretary General Francesco Alvarez4 ascos sand that 
although hes party remaims loyal to the Madnd and 
Ayuria-Enca pacts, tt 1 concerned about the attrtude of 
the Socsalest Party and the Basque Natronalest Party. 
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which, on the opmmon of the Popular Party. have drs- 
tanced themscives from these pacts because of thew 
stand on the changed route of the Leiwvaran highway 
[lunking Guipurcoa Province with Navarre) and im the 
talks [the Basque Nztionalest Party os having! with Hern 
Baiasuna 


LDOBO7 202392 Madnd RNE-! Radw Networ' 
in Sparush 1800 GMT & Jul 92 


[Excerpts] Interor Minister Jow Luss ( orcecra 6 opt 
mistic. Big steps have been taker om the fight agarnst 
Basque Fatheriand and Liberty (ETA! Thes eas sand to 
the representatives of polvivcal partecs whoch are cgna- 
tones to the Antruicrrocst Pact The ETA terror group 
has not rebuslt mts ieadcersiup. has an mmcaperenced 
commando m Madnd. and retams the pow) of 
atiracting new members. Corcecra says that the con 
scnsus  Contenuing and thal the government 6 polns 
has not changed. In spric of these assurances. the Popular 
Party [PP] drsagrees about what has been done m the 
past few months Amomo Regalado reports from the 
Congress of Deputies 


[Regalado] The struggic against terrormm enpoys a con 
sensus—this statement by Inicrvor Minster Jose burn 


Corcucra sums up a four-hour meeting with the police 
partes. ( orcucra repeated that there mr) plan to st op 
Acgotliatioms with ETA 


[Begin ( orcucra recording] There are no plans of an 
kind for negotiations There are no plans for anything 
there 15 no change i our antiterrors! policy Proof of 
thes 1s the fact that for years | have been telling you "hat 
there are no changes mm antiicrrore policy— it seem 
that there are. bul no one can demonsirate that toc 
have been changes [passage omitted] fend recording] 


All the parhamentary groups agreed that progress 
being made om the struggle against the terrorrsts and tha! 
it 1% NeCesAary to avord trrumphaliem because F 1A could 
continue to kill [passage omitted) 





Foreign Ministry Closes Embassy in Libya 
92P 203324 Copenhagen BERLINGSKE TIDENDE 
in Danish 26 Jun 92 p 1-5 


[Artecie by Karsten Sorng “Denmark Closes Embassy m 
Libya”) 


[Eacerpts) Sources on the Foreign Ministry deny that the 
Closure has any connection to the diplomatic expulsions 


Denmark 1s closing ots embassy wm Lebrya’s caprtal city. 
Trpoh, on | July of thes year. The embassy m Cairo. 
Egypt. «ill look after Denmark's mterests m Libya 
thereafter 


The closure occurs a short ume after both Denmark and 
isbya have capelied diplomats Denmark cipelied a 
Libyan diplomat on 15 Apni after the UN introduced 
diplomatic sanctions agains! Libya [passage omitted] 


In response to the Danish cxpulssons. Libya capelied a 
Danish diplomat on 22 Apnil 


Sources om the Foresygn Minestry say that the closure has 


Most umportantly, as a comsequence of the fact that 
Denmark has opened several new representations in East 
Europe and Afnca mm the last couple of years. 


The Foren Ministry wants to contenuc to have a 
Danish presence in Libya and 1s working at the moment 
to ect the Libyan authorities permission to open an 
honorary consulate in Tnpol. 


Norway 


* Possibilities for Cabinet Shift Discussed 


VE NOSOO4 Oslo AFTENPOSTEN in Norwegian 
18 Jun 92 p 8 


[Artecle by Aslak Bonde, Bente 
Harbo. Trygve Monsen. Herd: 
“Brundtiand Needs a Winning Team™] 


[Text] The day Gro Hariem Brundtland shifts cabinet 
mumisiers: the must ensure herself that che has a sinning 
team The eowernment chief cannot rish losing an impor 
tant election for the fourth tume 


The EC question 1s splitting the party and the peopic 
Unemployment is a serous threat to trust on the govern- 
ment Strong defeats mm social questions also create a 
strain Rumors are corculateng that the tome has run out 
for several of the cabinet ministers. 


The speculation about how far the pnmme minister will go 
in remadeling her cabinet before the summer holidays 
has been catensiwe Gro Harlem Brundiland « now 


Engesiand. Hilde 
Strandhagen 
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home again from the environmental conference m Rio 
de Janeiro. The Storteng 1s 1m ots final lap and she has an 
opportunity to settle the status) The tome factor ss 
important. If she acts now, new Cabinet manisicrs wall get 
a good opportunity to begin work m the peaceful sum- 
merume and. ssmuliancously to gct broken m m thei 
roles before the next clection. But precisely the specula- 
won about shifts can also cause the prime muonister to 
dcfer her plans 


The munonty government ss operating in a littered 


meni—even though the direction of economic policy hes 
im the Finance Ministry 


The question many are asking = why the government 
checf 1s not using more of her mtense energy on the 
important national problems of uncmployment and 
shortcomings in health and social care: Why 1s she not 
helping the namesakes mm. respectively. the Social and 
the Labor Ministries more” 


Others than former ministers Matz Sandman and Eldnd 
Nordbo think they have much too little ume for ther 
children and family If Justice Minister Kan Gyesteby 
moves out thes tome, thes well be because she herself 
chooses to have more tume for the family And how does 
Children’s Minester Grete Berge manage the pressure 
from the 16th floor in the government district” 


The prime munisicr will probably place even heavier 
demands that new cabinet minister candidates sacrifice 
almost everything im order that the Labor Party docs 


respectably im the electron 


The prome minister «% now concentrating fully and 
compicicly on winning the EC question The heated 
political squabble about tactecs mm the last few days 
demonsiraics how difficult the waters are that Gro 
Harlem Brundtiand and her alloes are navigating in The 
entire government machinery seems to be fully geared in 
on Europe—the ELA [European Econ ax Arca] agree- 
ment, EC adjustment, EC statements. . . combat 


But Denmark's o-to-the- FC unron has given the no 
wide here a powerful boost. It « not only the Stortung’s 
EC oppowtion that makes the country difficult for an 
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won-wilied pnme menimtcr wo rule As of txiay. a 
majonty of the people also arc sayeng v0 bo the E( 


Tewe Strand Gerharésen, | abor and Admeertratiye 
Affasrs Minrster 


National Labor Organization] in several arcas. and has 
been forced to smoke the peace pipe with Yagve 
can perhaps be mowed to another men- 


She 
istry, bul 1s safe wm the government on grownds of her FX 


dued an inciprent rebethon against herself om the Stor. 
mg. The chief of the government has tome after tome 
demonstrated trust om ber. If she well be mowed owt the 
tome, ot will be because she herself chooses to have more 
tome for her children 


Grete Berget. Childree and bamily “omester 
The apprentue teacher, Many rarnsed thew cychrows 


ments youngest cabunct minister, has for the momen! 
not made very much of herself—erther pax! or had She 
1S Not distingurshed as an independent politician Out 1s 
a toyal cabinet monestcr who will do what the prome 
Mmenisicr says, HO Maticr what 


Germand Herses, Cherch. tdecation. and Resear: b 
Minister 


The imtelicctual alii The former widely acclanmed 
researcher and power broker has made the Cromecs! 
name for himself in school and univervty polny He has 
demonstrated vigor mm improving the situation of the 
students and has not made any obwrows blunders the 1s 
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also among thow m the who arc makeng 2 
cominbution beyond thew oen field of respomssbelity 


Ase hherctand. ( elture Minister 


Siow. bul popular Aicweland was among thou m the 
goverament who had the cast potstecal capermence @ hen 
she armed. Her ecakness «6 also 2 lack of knowledge of 
the poluncal and parhamentary processes. However she 
has a good knowledge of ber arca of rosponwieiay 
Among other thongs. ber downess bes om the fact that she 
stell has Oot pel the culture report to ted 


Thertyorn Berat.en. b evvreamest Moninter 


The by serpree The AUF [Workers Youth Phalan«! 
and others disputed bes abelrty to Conduct ch vironmental 
poly at all when be began. bul gradually. one aficr 
another, have retracted thew accussteom. The govern. 
mem places cavironmental protection om sccond proorit, 
after concern for job places. but Berntecn 1 neverticiens 
swccoeding om defending bes credstelaty 


pet! Opeeth. I raaspert and ( communications Mieanter 


The wenderestemated staff man. There are very few who 
el dew rte the tramsport and communications menrsicr 
aS 4 prcal polrticuan, but the fact 1s that he 6 among those 
who has gotten through most of what he bebewes om He 
ext off to a fyeng tant ehen the NSB [Norecgian 
BR ariways! and higheay authoritees received extra appro- 
priations to create pod places 


hy otetmacy. be has also secured a majority mm the 
Storteng for hes own trunk line solutvon and has potter 
the entere Labor Party group mm the Storteng to support 
(sardermoen as the proncepal arrport 


Otrwnn Pettersen, binbenes Menester 


The mowt wdetracked of all To a certam degree. thes ma 
rewlt of the fact that the fishermen are less reetramned 
and use sMronget words than others, but also rs based on 
burm>irng poles 4A year ago Pettersen and her belpers 
suggested reforms that got all of North Norway to 
condemn her The reform proposals have been mader. 
ated. but confidence has not been restored 


lho ald Stoltenberg. bereaga Mominster 


Niamdash and mesact He workeng stvie stands im sharp 
contrasi to that of the prime mennter Stohenherg dacs not 
lac to cead memoranda from bes advisors Anowledger « 
collected and decrwoms are made of cary COMVETNat roms 


The foregn menreter operates by mnchudeng others He 
gets people to go along with hem Al the same tee. fe 

perhams been less active om the EC dehate thar 
capected Theres desprte the fact that at the county meeting 
om Troms the showed that he has the atelity to be 
comwrnceng om th question as well In the Ef debate 
North Norway s utuatron and possPelrtecs have con 
cerned hum partcularly 
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Joeman Jorgen Heotst, Defemse Viinster 


The arrogast specuaiest. A wery real possibihy for acw 
NATO secretary general. it 1s possible he would fin beticr 
there than m the Defense Ministry, so that hes great 


professsonal qualificatons will be betier realized Now 


Segbyore Johasen. bimance Minster 


Makong good usc of the tcflon cflect. He s one of the 
government's votegeticrs, t 4 not everyone thenks this 
deserved. He has the promary responsibility for gctting 
the whects turnung and createng job places. but the father 
of small children has the reputation of being a little lazy 
Up unted now, be has had good success in saying that the 
smadequate cconomax growth 1s the fault of industry's 
madequate will to mvest. The reason for Johnsen’s 
populanty bes m bes folksenecss. Semple talk and a 
Straght Hedmart dialect about difficult cconomic ques- 
toms. Not a pronounced EC supporier 


Byore Tore Godal, Trade Minister 


A sircamlune-shaped fighter for the EEA Navigates with 
sure hand, both on the Storteng and im relation to the EC 
and EFTA |European Free Trade Association}. He 1s not 
drstuingurshed by charrsma_ but 1s both quicker and more 
skillful than bes predecessors om “selling” the EEA agree- 
ment to the people. Gadal’s EC yes s umportant sence he 
was one of the leadeng no poopie in 1972 


Fime Aristensen. Ol and EF aergy Minister 
The government's entreprencur He was one of the prime 


minister's strongest cards on the carer government, but 
has not proven hemself fully as on! and energy minisicr 


Thes perhaps will change when he becomes chief of a 
larger wndusinal menestry. Hes sdcology 1s that mndustry 
ought to have the best possible conditions for growth 
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Grete Fareme, Developmental Aid Minister 
At odds with her own government. She ss trying to 


Ole Knapp, lodustry Minister 

The man who gave up. In a newspaper micrview he 
proposed a ncw, cxpinded ministry of industry and 
made ut clear that he would gladly resign im order to 
achieve this. Following this, be has not had particular 
authority cither outside or inside. He has the honor of 
the new distinct and development fund, but has other- 
wise been astonishingly anonymous 

Tove Velerod, Social Minister 

The most clumsy of all. A defeat vis-a-vis the Storting 1s in 
itself not dramatic for a minority . The social 
munister’s handling of the Health question 1s 
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Mitsotakis Departs for Helsinki CSCE Summit 
NC0807162992 Athens ET-! Television Network 
in Greek 1500 GMT 8 Jul 92 


[Text] The international community's attention is 
focused on Helsinki, where the CSCE summit confer- 
ence begins tomorrow. Prime Minister Konstandinos 
Mitsotakis left for Helsinki a short time ago, traveling 
along with Cypnot President Yeoryios Vasiliou. Accom- 
panying the prime minister 1s Deputy Foreign Minister 
Viryimia Tsoudherou. On the summit’s sidelines, the 
prime minister will meet U.S. President George Bush, 
Russian leader Boris Yeltsin, Turkish Prime Minister 
Suleyman Demirel, and other leaders and politicians of 
the 52 participating countries. 


Confers With Vasiliou En Route 


NC0907071292 Athens Elliniki Radhiofonia Radio 
Network in Greek 0400 GMT 9 Jul 92 


[Helsinki dispatch by Elli Triandafillou—recorded] 


[Text] Prime Minister Konstandinos Mitsotakis said 
during his flight to Helsinki that Greek interest is dom- 
inated by the Cyprus issuc, which is at a crucial juncture, 
now that the Skopje issue is finally on its course. The 
prime minister will be preoccupied with the Cyprus issue 
and Greek-Turkish relations at a meeting on the afier- 
noon of 10 July with his Turkish counterpart, Suleyman 
Demirel. It will be their third meeting in a month. 


During the flight, Mitsotakis discussed these two issucs 
at length with journalists and Cypriot President Yeo- 
ryios Vasiliou, who boarded the plane in Athens. Both 
leaders spoke of positive signals, adding that the hard 
battle, as they put it, will resume in New York in a few 
days. Vasiliou said that the UN Security Council and 
secretary general have delivered a clear message to 
Turkey that they will not accept any stalling, and the 
Greek prime minister added that a major effort 1s being 
exerted by the United States and Great Britain. 


The Greek prime minister reiterated Greece's firm posi- 
tion that it will not accept the fourth EC-Turkish finan- 
cial protocol nor sign a treaty with Turkey until the 
Cyprus issue 1s resolved. The Turkish side knows this 
position and makes no secret of it. 


Responding to a question about his meeting with Presi- 
dent George Bush, the prime minister stressed that he 
will ask Bush to persuade Kiro Gligorov to accept the 
Lisbon decision [on Skopje}, and thus formally close the 
issuc. 


The CSCE summit will meet in the shadow of the 
Yugoslav drama to redefine its role in the new European 
reality. The prime minister said that he does not foresee 
international military action against Serbia. We are 
further than ever from such an event, he said, adding 
that the international community now has a greater 
understanding of Serbia's views. Responding to a ques- 
tron, the prime minister made it clear that sending 
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humanitarian aid to Sarajevo 1s 2 different wsuc. He sand 
it was not discussed at the last mecting of the [Greck] 
political leaders because 1 had not been raised at such a 
level at that time. 


Holds ‘Positive’ Talks With Bush 


NC0907102292 Athens Ellinihi Radhwotonia Radw 
Network in Greck 0900 GMT Y Jul 92 


[Text] Political interest has been focused on today’s 
mecting between US. President George Bush and Pome 
Minister Konstandinos Mitsotakis on the sidelines of the 
CSCE summit, opening im Helsinki, The S)-minute 
meeting was held in a friendly atmosphere. Bush and 
Mitsotakis discussed the Yugoslav isuc—cespecia’\ the 
Skopje question—as well as the Cyprus mswe. Aficr the 
mecting, Mitsotakis made the following statement 


[Begin recording} The topics we discussed naturally were 
the two issues of particular interest to Greece: the C yprus 
issue and the Skopye probicm. 


Concerning the first issuc, | cxplained to Presiden! Bush 
that at this point a final, intensive effort must be exerted 
by everyone, especially the United States. so that thu 
issue reaches a reasonable solution. a just, viable. and 
workable solution to the Cyprus problem. ft 1 certamn 
that the United States and President Bush personally will 
make this effort at this crucial stage. He revierated his 
desire and determination to do whatever he can. My 
personal view 1s that the cflorts should be directed 
toward Ankara—toward Turkey—so that Turkey wil! 
persuade Rauf Denktas to go to the neal phase of 
talks—which will begin, as you know, in New York in a 
few days—with specific and positive views on the 
Cyprus problem. The territorial issuc, as you know. 1s the 
key issuc, because it 1s linked to the refugees and 
constitutes the heart of the Cyprus issuc. Bush's response 
was absolutcly positive and | am satisfied with u 


Regarding the Skopje rssuc, | told Bush that the problem 
iS Nearing resolution, and that a last push is needed | 
asked him and the United States to make a final eflon to 
persuade President Kiro Gligoroy to change the name so 
that it does not include the word Macedonia. in accor 
dance with the EC decison made im Lisbon As you 
know, U.S. policy supports this line. | asked for more 
active U.S. intervention to persuade Giliporoy, and | 
really believe that the US. role mm this phase. thes specific 
phase, could be catalytic. Of course, | described the rssux 
im its true light, and | explained that there 1s no other 
solution to ensure lasting peace in the region. At the 
same time, | explained that our postion toward that 
Republic is absolutely positive: that 1. we would lke for 
this Republic to exist and we are also determined, with 
no ultenor (intentions), to help it politically and cco- 
nomically. | also said clearly that if 10 millon Grecks 
were to be hostile to that Republic, | would have no 
chance of surviving no maticr who recognizes 1 


In order io achieve stability in the southern part of the 
former Yugoslav federation, we should finish this effort 
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the Greek delegation, and I will present some general 
conclusions when we finish tomorrow. [end recording] 


Albanian Illegal Immigrants Arrested, Deported 


NC0807205792 Athens Elliniki Radhiofonia Radio 
Network in Greek 1700 GMT & Jul 92 


[Text] More than 650 Albanian illegal immigrants were 
arrested in the last 24 hours across the length of the 
Greek-Albanian border in the districts of loannina and 
Thesprotia, during an extensive operation by the Army 
and police to prevent Albanians who do not have pass- 
ports from entering the country. All the Albanians were 


arrested in Kakavyia and later deported. 
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Demirel Departs for CSCE Sammit in Helsinki 


740807153092 Ankara TRT Television Network 
in Turkish 1500 GMT 8 Jul 92 


process 
1975. Bz added that < unity of will, power, and belicf— 
which will put a stop to imyrstice, aggression, and tern- 
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Will Sepport CSCE Principles 
40807164992 Ankara TRT Television Network 
in Turkish 1600 GMT & Jul 92 


[Excerpt] [passage omitted] Prnor to his departure for 


~ 


Acting on CSCE principles, we will continue our work 
against current violations of CSCE principles and inter- 
national law in Azerbayan and Bosma-Hercegovina. 


Cetin Te Depart for CSCE Sammit, Siates Goals 
TA0807 113692 Ankara Turkiye Radyolari Network 
in Turkish 1000 GMT 8 Jul 92 


[Text] Cetin will be leaving for Helsinki, via Zagreb. to 
attend the CSCE summit to be held there. Cetin’s plane 


In a statement at Esenboga Airport before his departure 
this morning, Cetin said that the decisions reached at the 
talks being held in Helsink: over the past three months 
will be adopted at the CSCE summiut and a communique 


Demurel, will be signing two rmportant documents. Cetin 
said: The final document on the limitation of personne! 
complements the CFE. According to this document, the 
29 signatones will reduce their military forces to the 
level they have declared within 10 months of the CFE 
going into effect. The number of troops for Turkey ss 
530,000 excluding the Naval and the paramilitary forces. 
Cetin sard that a document that calls for the temporary 
implementation of the CFE for 120 days starting from 20 


July will also be signed. 


Noting that a CSCE economic forum has been estab- 
lished and that this forum will help strengthen economic 
cooperation among the CSCE member countries, Cetin 
added that an additional decisson has also been reached 
to extend coordinated aid to new CSCE members such as 
the Central Asian countnes and Azerbayan. 


Joins lzetbegovic in Zagreb 
7 A0807 105792 Ankara Turkiye Radyolari Network 
in Turkish 1000 GMT 8 Jul 92 


[Text] Foresgn Minister Hikmet Cetin, together with 
Bosma-Hercegovina’s President Alya Izetbegovic, left 
Zagreb for Helsink: to attend the CSCE summit to begin 
there tomorro. Bulent Gullapog)u reports from Zagreb: 


The two important gucsts took a different route to get to 
Helsinki), where they will attend the CSCE summit 
Cetin, in a bid to express Turkey's support for the 
Bosman Muslims. took Izetbegovic to Helsink: with 
him. Ceten’s initial intention was to visit Izetbegovic at 
his home and then to leave Sarajevo for Helsink: 
together. lzetbegovic, however, was the first to oppose 
this plan for security reasons. Izetbegovic's last words in 
a iclephone conversation held yesterday were as follows. 
I thank you for your symbolic act. The Sarajevo airport, 
however. is not yet sufficiently safe for important vis- 
tors like you. The conditions might change by the time 
the summit ends. Then we can open the door to my 
horne together. Cetin, therefore. landed at Zagreb airport 
this morning and met with Izetbegovic, who flew from 
Sarajevo to Zagreb aboard a UN transport aircraft 


In a statement at the airport, Ceton said that Turkey has 
always shown interest in the problems of Bosma- 
Hercegovina and that there 1s a continuing telephone 
dialogue between Izetbegovic and himself. He added 








Meanwhile, the first airlift of Turkish humanitanan aid 
Zagreb. The aid will be sent from Zagreb. 
which is the first leg of the airlift, to Sarajevo. The 10 


Yemeni Foreign Minister Concludes Visit 


TA0807192092 Ankara ANATOLIA in English 
1545 GMT 8 Jul 92 


[Text] Istanbul, July 8 (AA}—Yemeni Foreign Minisier 
“Abd al-Karim al-iryani left here on Wednesday [8 July] 
concluding a three-day official visit. Speaking to 


adding that both countnes shared similar opinions on all 
issucs. Stressing that bilateral relations were developing 
rapidly, al-Iryami also said bilateral visits at pnme min- 
istenal level would take place later thes year. 


Government Asks Armenia To Continve Rome Talks 


TA0907111292 Ankara Turkiye Radyolari Network 
in Turkish 1000 GMT 9 Jul 92 


[Text] Turkey has announced that the Armenian side 
must attend meetings in accordance with existing prin- 
ciples so that the negotiating process initiated by the 
CSCE to find a peaceful solution to the Karabakh issuc 
can continue. 


A Foreign Ministry statement on the subject issued 
today recalls that the meetings being held in Rome to 
prepare for the Minsk peace conference have been stalled 
as a result of the decision by the Armenian side to 
suspend its participation and leave the talks. 
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The statement points out that as a result, the talks were 
postponed to 15 July. Recalling that a decision was 
reached at the end of the Rome mectings calling on 
Armenia to attend the next meeting in accordance with 
existing principles, the statement says that the continu- 
ation of the peace process can only be achieved by the 
Armenian side's abiding by this decision, which reflects 
the common will of all the other participating countnes. 


State Minister on Aid Provided to Bosnia Refugees 


TA0S07181692 Ankara TRT  elevision Network 
in Turkish 1700 GMT 5 Jul 92 


[Text] It is reported that the number of refugees who 
have come to Turkey from Bosnia-Hercegovina is about 
to reach 10,000 and that some 50 to 100 people are 
continuing to arrive in Turkey daily. 


Speaking during a news conference in Istanbul toady, 
State Minister Orhan Kilercioglu said that the delay by 
UN and other international organizations in taking the 
necessary effective measures has provided the Serbians 
with the possibility of carrying out a massacre. Kiler- 
cioglu said the opening of the Sarajevo airport has 
created an important possibility of urgent aid reaching 
the people of Bosnia-Hercegovina. 

Kilercioglu declared that 150 families of Akhaltsikhe 
Turks will be settled in Kars, Ardahan, and Igdir during 
this year. 

He concluded by noting that Turkey has undertaken to 
provide food to 30,000 refugees in Macedonia as well as 
to two camps—of 800 refugees cach—in Slovenia and 
Croatia. 


Ecevit ‘Suspicious’ About Handling of Cyprus Issee 
740807200892 Ankara TRT Television Network 
in Turkish 1700 GMT 8 Jul 92 


[Text] A delegation from the Turkish Republic of 
Northern Cyprus [TRNC] Republican Assembly visited 
Democratic Left Party leader Bulent Ecevit in parlia- 
ment in Ankara today. At the meeting, Ecevit said he is 
suspicious about the secret handling of the Cyprus 
probiem while the world is going through a period of 
openness. This secrecy must be lifted, he stressed. 


Regarding the New York talks on Cyprus, Ecevit said he 
was concerned about the map issue being placed on the 
agenda. He stressed that the territorial issue must be 
handled as part of the entire Cyprus question. Otherwise, 
he warned, the Greek Cypriot side can succeed in 
receiving certain Compromiuses. 


Ecevit pointed out that, as TRNC President Denktas 
said. the territorial question 1s an economic problem, not 
a mathematical one. The United Nations and the Greek 
Cypnot side do not think so, however, Ecevit said. He 
went on to say that Yesilirmak [Limnitis}], Guzelyurt 
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[Morphou], and Maras | Varosha] are of great economic 
value, and added: No one has the mght to give these 
places to others. 


Ecevit called on the government to clanfy us Cyprus 
policy. 


‘Radical Right" Preparing For Clashes With PKK 


NC0907104292 Paris AFP in English 
0924 GMT 9 Jul 92 


[Text] Ankara, July 9 (AFP) - The Turkish radical Right 
is arming itself against Kurdish secessionists in castern 
Turkey, the Turkish weekly AK TUEL claimed Thursday 


[9 July}. 


Clashes between Turkish security forces and militants of 
the Kurdish Workers Party PKK have continued for the 
last exght years. leaving more than 4.200 people dead 


AKTUEL reported the armed preparations against the 
PKK in an interview with some former members of the 
“Greywolves”. an illegal radical mghtwing organisation 
active since before the 1980 military coup im Turkey 


“If the state forces continue to fail im thei struggic 
against the PKK. they should let us deal with ut”, a 
militant who identified himself as Sadat was quoted as 
saying in the wnterview in igdir, bordering Armenia and 
Arerbayan. 


One of the best known members of the Greywolves 1s 
Mchmet Ali Agca. serving a jail sentence in Italy for 
attempting to kill Pope John Paul Ii in 1981 


Iraq's Hesayn Said To Meet With PKK Leader 


NC0807115092 Istanbul MILLIYVET in Turkish 
I Jul 92 p 13 


[Report by Nilufer Yalcin from Ankara: “Secret Meeting 
Between Saddam Husayn and Abdullah Ocalan”| 


[Text] Military and civihan intelligence units have 
informed the prime minister's office thai they have 
learned that President Saddam Husayn secretly met 
Abdullah Ocalan, leader of the Workers Party of Kurdi- 


stan [PKK], in Baghdad carly last week. 


Dizan and Kazaz. who represent the Democratic Party 
of Kurdistan and the Patnotic Union of Kurdistan in 
Ankara respectively, have commented as follows. “We 
were not surprised by the meeting because Saddam 
Husayn has been cooperating with the PKK since 1988 
We have received reports that the PKK has transferred 
rts camp in Syna to Irag. No one should be surprised if 
Ocalan currently hives in Baghdad ~ 


Reports that Saddam Husayn met Abdullah Ocalan have 
not been confirmed. The reports that he met the PKK 
leader were received on the eve of the Turkish Grand 
National Assembly debate on the Hammer Force man- 
datc, strengthening the view that Saddam Husayn, who 
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opposed cxtending the mandatc, may have promised to 
mecrease his support for the PKA terrorists 


Rehable sources believe thai Saddam. who knew of the 
Turkish Government's desire to cxtend the mandate, 
prefers the PKK to attack civehans im Turkey than 
Turkish troops om border guardposts. This 1s because 
Turkey reacts to PKA attacks on military installations by 
Organizing cross-border operations into Irag to bomb 
PKK camps there. That the PKK has established a camp 
below the 36th paralic! un Irag has created the possibility 
of Turkey cxtending the depth of its cross-border oper- 
ations io that camp. (fficials beleve the Iraq: Adminis- 
tration, fearing that Turkey's cross-border operations 
against targets inside Irag may create a direct confron- 
tation between the Turkish Armed Forces and the Iraq 
Army, beleves PKK attacks on civilians in Turkey will 
be useful The PAA attacked several defenseless villages 
and killed many women and children in the past week 


It os difficult to determine whether the criminals, who 
committed thei crimes to demoralize people in Turkey 
im the past week, mnfiltrated Turkey from Iraq In view of 
thes, Turkey has been unable to react with cross-border 
operations This has relaxcd the Iraq: Administration 


Assessing Saddam Husayn’s cooperation with the PAK 
mn light of the Iraq: pressdent ’s cflort to convince Turkey 
16 cooperate with Baghdad. diplomatic circles say 
Saddam 1s pursuing a “two-faced policy toward Turkey ” 


Iraqi Embassy Denies PAK Ties 
NC OBO07118392 Istantul HURRIVET om Turkish 
2 Jul 92 pli 


[Text] Ankara—The Iraq: Embassy in Ankara has cete- 
gorncally denied reports that Saddam Husayn has met 
Abdullah Cicalan. leader of the Workers Party of Kurd: 
stan [PKK]. The embassy has disclosed that yesterday's 
newspaper reports that Saddam Husayn met Ocalan are 
unfounded The disclosure recalled similar claims in the 
past and said: “The sources of these baseless reports are 
known, thew clams arm to harm the good relations 
between Turkey and Iraq We call on those who have 
fabricated these reports to substantiate thew claams We 
reiterate that Irag has never established relations with 
the PK.K and will not do w ” 


Chief Prosecator Seeks Closure of Kurdish Party 
740307180792 Ankara ANATOLIA in Englisch 
S33 GMT 3 Jul 92 


[Text] Ankara, July §} (AA}—The chet prosecutor of 
Turkey's Appeals Court on Friday [3 July) demanded 
that the Constitutvonal Court close down the allegedly 
pro-Kurdish Peopic’s Labor Party (HEP). clanming that 
wt “wolates the unity of state and natwon” and has 
become a “focal pount of iiegal polrtical activities” 


HEP was formed by deputics from the country's troubled 
southeastern regron and was quickly accused of pro- 
Kurdish separatism. a charge the party has dened 
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The southeasi has been plagued with a separatest Kur- 
dish mmsurgency since 1984 sance when over 4.200 people 
have been killed 


Because of an cicctoral techorcality a number of HEP 
deputies hold scats im parliament as a splinter group 
within the Social Democratic Populist Party (SHP), the 
ywemor partner in the currently ruling coalition govern- 
ment 


The SHP took the HEP deputies into ts ranks m a 
democratx move not to leave the population of the 
southeastern reg—pon without representation im partia- 
ment when the clecthon law hannacd HEP from running 
aS a party in the October 1991 general clectron 


A number of outspoken HEP deputies, however, staged a 
demonstration for democracy and spoke im Kurdish 
during the oath-taking ceremony in parliament 


The SHP expelled them for breaking party drscypline and 
almost all HEP deputies have sence icf the SHP to form 
their own group in parhament 


Party Leader Protests 


14080720009) Ankara TRT Telewwmon Network 
in Turkish 1700 GMT S$ Jul 9? 


[Text] Mahmud Alenak. Freedom and Equality Party 
leader, has said 11 1s antedemocratic to call for the closing 
of HEP [People’s Labor Party} 
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Speaking at a news conference in Ankara today [5 July}. 
Alunak critecized the demand for a tnal io close HEP at 
a tome when political parties closed down in the past are 
being allowed to reopen. Characterizing this step as a 
violation of democracy and human mghts, Alinak said 
hes party has decided to provide all possible political 
suppori—including joining HEP—to protest this action. 


Laws on Reopening Parties, Health Care Enacted 


140307051992 Ankara Turkiye Radyolari Network 
in Turkish 0430 GMT 3 Jul 92 


{Excerpt} The laws on the reopening of defunct political 
partes closed mm the past and green cards that will 
provide free health care to the needy were published in 
today’s (3 July] OFFICIAL GAZETTE and went into 
effect. 


Polstical parties closed un 1980 will be allowed to reopen 
under the same name, embiem, and other signs in 
accordance with the resolution to be taken by the living 
members of the party's last congress or council members. 


The other law envisages free health care to the needy who 
are not members of any social security imsiitution until 
the general health imsurance program gocs into effect. 
[passage omitted] 
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